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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Taurus Value Steel & Pipes Private Limited

Opinion

We have audited the accompanying standalone Ind AS financial statements of Taurus
Value Steel & Pipes Private Limited (“the Company™), which comprise the Balance
Sheel as at 3]st March, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended. and a summary of the significant accounting policies and
other explanatory in formation,

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act 2013 in the manner sg required and give a e and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules 2015, as amended,
(“IND-AS™and other accounting principles generally accepted in India, of the state of
affairs of the Company as at Mareh 31, 2020, and profit and total comprehensive income
. changes jn equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the Standalone Financial statements in accordance with the
Standards on Auditing (SAs) specified under sectjon 143(10) of the Companies Act,
2013. Our responsibilities under those Standards are furthey described in the Auditor’s
Responsibilities for the Audit of the Standalone Finaneial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with  the
independence requirements that are relevant to our audit of the Standalone financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
end we have fulfilled oy other ethical responsibilities in accordance with these
réquircments and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate 1o provide a basis for our opinion on the
Standalone Financial statements,
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Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most
significance in our audit of the Standalone financial statements of the current period.
These matters were addressed in the context of our audit of the Standalone financial
slatements as a whole, and in forming our opinion thereon, and we do not provide a
Separate opinion on these matters.

Information other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Mmanagement discussion and analysis, Board’s Report including annexures to Board's
Report, Business Responsibility report, Corporate Governance and Share Holder's
information, but does not include the Standalone Fij nancial statements and our Aud; tor’s
Report thercon,

Our opinion on the Standalone Financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the Standalone Financial statements, our responsibiljty
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the Standalone Financial statements or our knowledge
obtained during the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is material
misstatement of this other information; we are required to report that fact, We have
nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated jn section
134(5) of the Companies Act, 2013 (“the Act™) with Tespect to the preparation of thege
standalone financial statements that give a true and fair view of the financial position,
financial performance. changes in equity and cash flows of the Company in accordance
with the IND-AS and the other accounting principles generally accepted in India,. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
apprapriate implementation and maintenance ol accounting policies; making judgments
and estimates that are reasonable and prudent: and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the Accuracy and completeness of the accounting records, relevant to the
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¢ Conelude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether g
material uncertainty exists related 1o events or conditions that may cast
significant doubt on (he Company's ability to continue as g going concern. If we
conclude that a materjal uncertainty exists, we are required to draw attention iy
our auditor’s report to the related disclosures in the standalone financial
Statements or, if such disclosures are inadequate, 1o modify our opinion, Qur
conclusions are based on the audit evidence obtained up 1o the date of our
auditor’s report, However, future events or conditions may cause (he Company
to cease o continue as g going concern,

* Evaluate the overal Presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in g
manner that achieves fajr presentation,

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economie decisions of g
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work: and (ii) to evaluate (he effect of
any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, ang to
Communicate with them al| relationships and other matters that may reasonably be
thought to bear on r:-uriudn:pcudencc, and where applicable, related safepuards,

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters, We describe
these nmatters in aur audilnr’s report unlesg law ar regulation precludes public
disclosure about the maiter or when, in extremely rare circumstances, we determine
that 2 matter should not be communicated in our report because the adverse
tonsequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication,
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Company so far as it appears from our examination of those books,
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. As required by Section 143(3) of the Act, based on aur audj we report that:

a) We have sought and obtained aj| the information and explanations which to the
best of our knowledge and beljef Were necessary for the purposes of our audit,
b) In our opinion, proper books of account as required by law have been kept by the

¢) The Balance Sheet, the Statement of Profit and Loss including  Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books of

d) Inour opinion, the aforesajd standalone financijal statements comply with the Ind
AS specified under Section 133 of the Act, read with Rule 7 of the Companies

€) On the basis of the wrilten representations received from the directors as on
March 31, 2020 taken on record by the Board of Directors, none of the directors
is disqualified as on March 3], 2020 from being appointed as a director in terms

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the Operating effectiveness of such controls, refer
to our separate Report in “Annexure A, Oyr report expresses an unmodified
opinion on the adequacy and Operating effectiveness of the Company’s internal

£) With respect to the other matters to be mcluded in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended: In
our opinion and to the best of our information and according o the explanations
given to us, the Femunecration paid by the Company to its directors during the

h) With fespect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, ag
amended in our opinion and to the best of our information and according to the

i. The Company has disclosed the impact of pending litigations on Its

i The Company has made provision, as required under the applicable law or
accounting standards, for material foresceable losses, if'any, on long-term
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iii.  There has been no delay in wansferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the

Company.,

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™)
issued by the Central Government in terms of Section 143(11) of the Act, we
give in “Annexure B” a statement on the matters specified in paragraphs 3 and 4

of the Order.

Place: Hyderabad
Date: 30/05/2020,

For O.P.Bang & Co.,
Chartered Accountants
Firm Regd No.000383S

Mahender Kumar Jaif
Partner

Membership No.026153
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Annexure A to the Independent Auditors’ Report

(Referred to in paragraph I(f) under ‘Report on Other Legal and Regulatory
Requirements’ seetion of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of TAURUS VALUE
STEEL & PIPES PRIVATE LIMITED {“the Company™) as of March 3 I, 2020 in conjunction
with our audit of the standalone linancial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
cffectively for ensuring the orderly and efficient conduct of its business, including adherence
lo respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the decuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Qur responsibility is to €xpress an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, 1o the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit ev idence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness,
Our audit of internal financial controls over financial reporting included obtaining an

e e —



%0. P. BANG & CO.,

CHARTERED ACCOUNTANTS

1-8-135/1/216,3rd Floar,
VaishnaviMansion,P.G Road,
Secunderabad - 500 003
Contact: 9391001659

Email :camkjain123@gmail.com

understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s

statements, whether due to fraud or error.

judgement, including the assessment of the risks of material misstatement of the financial

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of

the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepled  accounting principles. A company’s internal financial control over financial

reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and d Ispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally  accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion Or improper management override of controls, material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate,
Opinion

In our opinion, 1o the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
eflectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in

———T—ﬂ.l--—_—-—--—-—r.---—u-—-—.—-_...-_ bl LR L e R,
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the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India,

Place: Hyderabad
Date: 30/05/2020.

A
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For O.P Bang & Co.,
Chartered Accountants """‘“%._‘
B : 5
Firm Regd No.00383£ % &
A" fivoergg,,

o
4T |
Mahender Kumar Ja ;‘5;;]
i
Partner 2 Recotis

Membership No.026153
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Annexure B to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

() (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the
Management in accordance with a regular programme of verification which, in
our opinion, provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and explanations given to
us, no material discrepancies were noticed on such verification

(¢) According to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed /
transfer deed / conveyance deed provided to us. we report that, the title deeds,
comprising all the immovable properties of land and buildings which are
freehold, are held in the name of the Company as at the balance sheet date.

(i)  As explained to us, the inventories were physically verified during the year by
the Management at reasonable intervals and no material discrepancies were
noticed on physical verification.

(iii)  The Company has not granted loan to anybody corporate covered in the
registered maintained under Sec 189 of the Companies Act 2013 (“The Act™).
Accordingly paragraph 3(iii)(a), 3(iii)(b) and 3(iii)(c) are not applicable.

(iv)  In respect of loans, investment, guarantees and securities which are covered
under the provisions of Section 185 and 186 of the Companies Act,2013, as per
information and explanations given to us, the company has complied with the
provisions of the Act.

(v) We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government of | ndia, the
maintenance of cost record specified under sub section (1) of 148 of the Act
and are of the opinion that, prima facie the prescribed accounts and records
have been made and maintained. We have not, however, made a detail
examination of records whether they are accurate or complete.
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(vi) According to the information and explanations given to us, in respect of
statutory dues:
(a) The Company has been generally regular in depositing undisputed statutory
dues, including Provident Fund, Employees® State Insurance, Income-tax,
Goods and Service Tax., Customs Duty, Cess and other material statutory
dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund,
Employees® State Insurance, Income-tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues in arrears as at 31 March 2020
for a period of more than six months from the date they became payable,

(b) According to the information and explanations given to us and the records of
the Company examined by us, there are no dues relating to income
tax/Goods and Service tax /duty of customs / cess, which have not been
deposited on account of disputes with the related authorities.

vii)  Based on our audit procedures and as pér the information and explanations
: P 8 perih p
given by the management, we are of (he opinion that the company has not
defaulted in repayment of dues to any financial institutions or banks.

(viii) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year. In our opinion and
according to the information and explanations given to us, the term loans have
been applied by the Company during the year for the purposes for which they
were obtained.

(ix) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by
its officers or employees has been noticed or reported during the vear,

(x) In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Companies Act, 2013,

(x1) The Company is not a Nidhi Company and hence reporting under clause (x11) of
the Order is not applicable,

(xii) In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act,
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2013, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards,

(xiii) During the year the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and hence
reporting under clause (xiv) of the Order is not applicable to the Company.,

(xiv)  In our opinion and according to the information and explanations given to us,

during the year the Company has not entered into any non-cash transactions with its
directors or directors of its holding, subsidiary, or associate Company or persons
connected with them and hence provisions of section 192 of the Companics Act,
2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Aceordingly, the provisions of Clause(xvi) of the
orders are not applicable to the Company.

For O.P.Bang & Co.,
Chartered Accountants el

Place: Hyderabad
Date: 30/05/2020, Membership No.026153
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Balance Shoet &5 at 315t March 2020
(Rupees i tokhs)
Particulars Hote A ab 31-03-2020 A et 31-03-2019
Ha,
I ASSETS
Hon-current assels 5
[a] Praperty, plant and equipment 4 3,102.58 2,973.69
(k) Capital Waork-in-progress - 08.E8
e} Investment property 5 795,43 et
i) Right to Use Assel 6 B4 .
{w} Financlal Asety
i} Loans 7 ETa0 180,42
iy Trade receivables 1a - i
[} Drther non-cupment ascets & 4803 47.31
Total Hon current assety 3,104,131 4,327,29
Currant Assetd
{a} Imveriorics ] 1,240,87 404082
{b] Financial Assets
1) Trade receizables 10 9,024.14 7.283.81
i) Cath and cash equivalents 1 1,80 h3.47
iii} Bank balances other than {if) abowe 17 .45 54.80
v} Oaher financlal assets 13 1.33 764
o] Cther curment assels 14 13690 39430
() Current Lax fsset (Heth i} 53,96 40,35
Tetal current assets ~ A0, E64 58 . 12,504.18
Hon current assets hedd for Sale 7 = 6,908, 78
Total Asseols 13,770.77 23,741.3%
I EQLATY AND LIABILITIES
Ecqiity i
{2} Eguity Share capital 15 151.01 15100
th) Dher equity 16 987037 T,949.33
Total Equity 10,021,386 10,100.34 |
Liabilities
Haon-Current Liabilities
{a) Financlal liahilivies
fy Boerowings 1?7 ’ 1,666 67
1) Lease Liability 18 108,10 -
(k) Pravisions 14 1.74 150
(] Deterred tax labilithes {het) i} =T 1,386.00
Total Rone-current labdlities a69.63 3,056.23
Cuwrrent liabilities
fa} Flnancial liabilities
1) Borrowings n 1,470, 70 1.005,63
ii] Trade payables 1
(4] Tatal utstanding duss of Micro enterprises and Small enlerprises . 1.62
{B] Tetal cutstanding ducs of creditors otler thad micro enterprises TireT TA7.57
and small enterprises
1) Lo Liability 3 . .
Iv} Other financial lHabilities T4 4947 1,505.75%
{b] Dther current liabilitkes ] 14,81 522,40
ey Provisions 1 it 7% 1A
{4} Current tar iEabllitiesHet) 0 * ¥
Tatal current listilitles 3,279.76 | 10,585.58
Total Equity and Liabilities 1377077 23,742.2%
See sccompanying notes to the Tinancial siatements
s per our report attached of even date For and an behall of the Board of Directors
For ©.P Bang & Co
Chartered Accountants . Fal
1Al Firm Reg.rtp: 0O03s ]
W [ Subumar Srinivas 5.V, Sivaprasad LI '_.'_.j{ 2]
E Managing Directo Director Ll
Mahender koumar Jeir i Q166306 i 01247330 ol
Partner X
Membership Har 0246 153K
Flace: Hyderabad L Flage; Bangeiore
Date: Mth Kay 2020 Bl Date: 30th May 2020
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E SAAIL 1D : alex@shankarabuitdpro.com
Seatement ef Profit and Loss for the year ended 315t Warch 2020
{Rupees In lokhs)
Particulars Hote Ha, | For the Year ended | For the Year ended
31.03.2020 31.03,3019
Continuing Operations .
] Rewerse Trom sperations M 11,17%.84 14,848.74
I Diher kcome 3 TiA4 £0.57
Il Tekal Ineame (148 11.195.04 11.897.71
IV Expenses
Cost of Raw Matertals Consumed n 10089 10,508.79
Purchases of Svock-in-trade - 2194
Changes in inventaries of finlshed goods I 105.19 145,67
Emplayer benadits evpenses 3 .32 1997
Finance costs k2] 119.23 181,88
Depreciation and amortization expenses AR5 20M.68 TE.BD
Other exponsies 4 16547 I08.75
Tatal expensas (I¥) 40,985, E0 11,545.00
v Prafit before tax from cantining operations (=Y} R09.20 s
AVl Tax expense perlaining Lo continuing operations i .
CLFreqit [ax 441 G765
Tax - earller pears {F1.Th) {15.593)
Dedorred tax 1000 3.1
62,65 115.23
Wil Profit alter tax frem continuing opsratiens (¥V-¥I1} 146.55 237,48
Wil Profit fram Dizscontinued operatiens (Refer Hote below) ! {8, 58} G723
1% Tax expense refpting 10 discontineed operations {743.32) 342 08
¥ Profit after tax from Discontinaed operations (VII-X) ! [225.26) 41568
X1 Prafit far the period (VIl4X) (78.71} G716
Al Dther Comprehensive Income
A (i} leerns that will not be reclassificd to Profit or low (2.00) (3.31)
{51 Income Lax refating 1o iems will nat be reclassilied 1o Prafin or bos ) 0,50 B |
Total & {1.58) (2,00
B ) Mems that will be reclassificd ta Praliy or loss
(] Ingome tax relating to flems will be reclacsified to Profit or lows
Tetal B = =
Total Olher Comprehensive Incomed{loss) (A+8) (1.50) (2.00)
il Total Comprebensive Income far the year (80.20] &55, 16
®IV Earning por equity share; £
From Continuing Operations Basic & Diluted 9.0 15.71
From Discontinued Qperations-Basic B Diluted {1492} IH.45
From Continuing E Disconginesed Operations-Baswe & Diluted I [5.21) w418

Lop accormpanying notes Lo the financial statements

A per aur repoit atlached of even date

For O.P Bang & Co For and on behall of the Board of Disectors

Chartered Accountants
IC#) Firm Reg.bo: 00038 z :

h 0

L |

Mahender Kumar Juir % { RYDERABAD gf'f LukumarSrinivas RLS.V. Sivapratad
ParEnEs _w_{',! danaging Direcpdr Erirector
Membership Mo: D615 % ;:}' Dbz D1BGROEL Db 01247339
Place: Hydorabad Place: Bangalore
Date: 30ch May 1020 Date; J0th May 2020

MEAH: FI026T 5 3AAARE TLEST



CIN - P26 11 2TGI00IPTCOG459

Hote: Breakup of Discontinued aperations

TAURUS YALUE STEEL & PIPES PRIVATE LIMITED
SY Mo : 487, BACHUPALLY VILLAGE, KUTBULLAPUR MANDAL, TELANGAMA - 501 401
PHOKE ; 080 4011 7777
E MAIL 10 ¢ alexishankar abulldpro.com

Matement of Profit and Loss for the year ended 315t March 2070

{RIgpees i fekhs)

Particulars Hote Mo. | For the Year ended | For the Year ended
31.03.2020 314,03.201%
i Fevenug [rom cocrations fl 11,132.08 62,625.18
il Other Income 30 016 10,42
il Total Income {i+11) 14,132,74 63,615,860
IV Expenses
Cast of Raw Materfals Consumed 31 B, 754.90 55,660,010
Purchases of Stock-in-trade 7770
Changes In ivvimitaries of finished goods i2 1,503.97 842,78
Employes benefits expenses i3 170,96 889,15
Finance costs 14 ET.54 935,22
Depeeciation and amortization expenses 485 E4.95 EFL g
Qther expentes X5 149 41 315917
Total expenses (V] 11,235.73 E1,963. 24
¥ ProfitLoss) befare tax from discontinued operations {19} {103,49) e
vl ProfitiLoos) on asset held for sale {865.0F) -
Vil Total Prafit {Loss) before tax from Discontinued pgerations V=T (6. 58) 672,36
¥IH Tax expense relating Lo discontinued eperations
Current tax 19268 126,65
Delerred tax (1,036 461) 1&6.03
(743.32) 24248
X Profit {Loaz) after tax from Discontinuwed operations (vii-vIN) (245.26) i ATY 6B

See accompanying notes ta the financial statements

A porour repart etlached of even date
For O.F Bang & Co

Chartered Accountants

BCAI Firm Reg. Mo 0003815

Mahender Eumar Jan
Partner

Place: Hyderabad
Date: Ith May 2020 4

LAGHH: 2002415 100008 T GRG Fhy -

For and on behalf ofthe Board of Directors

Subumar Sr R.5.¥. Sivaprasad
Managing Brirector
DIt O16EEQL4 CaM; 1247139

Place; Bangalore
Date: b May 2020
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TAURLUS VALUE STEEL & PIPES PRIVATE LIMITED
5Y Mo ; 487, BACHUPALLY VILLAGE, KUTBULLAPUR MANDAL, TELAHGANA - 501 401
CIN ¢ U2B112TGIO00SPTCOG4592 FHONE : DEQ 4011 7777
E MaIL 1D ; alex@shankarablilépro, com

Statement of Cash Flows lor the year eoded 3150 March 2020

(Eupees In fakhs}

Fartloulars For the Year ended For the Year ended
March 31,2020 #March 31,2019
Cash thow from operating activithes
Prodit before tax from continuing operations 209,20 35201
Profit before tax from Discontinuing opermtions [S6E,58) 471,36
Profit before tax for the year {7559.30) 1,025.07
Adjustmients for
Depweciation ard amortization experces 168,63 558,51
Mot Loss on disposal of Praperty, Fiant & Ceguipment E77.16 .
Uniwirdineg of interest income on rental deposits - (0.E9) {1.07)
Inlerest income {0.73) {11,43)
Intenest expense a6, 77 1,135.55
Bad Debes writien of T . -
Loss Ablowance for doubtful trade recehables . [VZ.03)
Operating profit belore working capital changes £59.54 1.735.05
Adjustments for
fincrease} & Decrease in imenborios 350055 137567
Incresse In trade receivables 11, 73F.02) BT 2]
Decrease! (Increase) in Other Assets 161,50 3408
(Decrease) lorease in trade payables 16,401,572 {2,565, 55)
tDecreése]f ncrease i other liabilities ; (544.87) LA
[Decrease)d Increase In provistons (7.20% 8.0
Cash flow from opaerations 14,348.00) 149261
Income taxes paid (358,45) {260, 75)
Hel cash generated from operating activities (4] (4,705, 45) 3,111,846
Cash (low frem investing activities
Faymient for Property, Plant & Eyuipment, Investment property, (1 34.40) [1.005.08)
Intangible atsets including capital Advances
Procesds frorm sake of Progerty, plant B eqguipmient 700829 187.63
. Right-of-uste Assel . (914.05) -
Bartk deposits not considered % cash and cashoequivalbents (net) 55.3% 14.87)
Intesest received 1147 14.41
Het cash generated used in investing ectivities {B) 6, B16, 16 ;BW.B&:‘
Cash flow from financing activithes b
Repayment of non current borrowings {3,333.34) {1,606, 66)
Proceeds Tramy (Repayment of) Current bormoedngs (net) i 1,465,070 451,00
Interest paid (312.17) [1,128.44)
Het cash used in financing activitios [C) {2,180, 44) {2.344.10)
Met Increasefjdecrease) In cash and cash equilvalents{A+BiC) [60.53) 59.51
Cath and cash equivalants - opening balances 6342 1,51
Cash and cash equivalenits - elosing balances .59 63,42
Hote: Cash and Cash eguivalents i the Cash Flow Statement comgrise of the Fallowing
(Refer Hote Ha, 11) 3~
i} Cash e Hand 1,18 0.58
fi] Balance with Banks 3
= In Corrent ACcounts LI L3B4
— - — e el i —_—— Zla? 63.41

Thir above Cash Flow Stoterment has been prepared under the Indirect method as sel out dn BDOAS -7,
Reder Hote 3T for cashiflows pertaining o distontinuing operations,

Sew accwnpanying notes to the financial statenents

As par cur report attached of even date For and on behall of the Board of Directors

For O.P Bang & Co
Chartered Accountants
#CAl Firm Reg.Ho: OO3835

Mﬁn

Makiender Kt Jain

tanaging Director Driresctor

Sukumar Soifivas RAV, Shvaprasad

PErtnel Din: 096680062 DHH: 092473359
Nemboeship Ho: 026153

Place: Hyderabad : Mace: Bangatore

Date; 0th May 2020 Date: 30th May 2020

LIDING: 20026 T93ARARBTHEST




Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES

1. GENERAL INFORMATION

Taurus Value Steel & Pipes Private Limited, an 150 9001 company, is a wholly gwned subsidiary of Shankara Building
Products Limited (Formerly Shankara Infrastructure Materials Ltd). It is engaged in the manufacture of MS Pipes &
Precision tubes at its manufacturing units at Hyderabad,

2. SIGMIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Tind AS") as per the
Companies {Indian Accounting Standards) Rules, 2015 as amended and notified under Section 113 of the Companies Act,
2013 (the *Act') and other relevant provisions of the Act, 4

The financial statements for the year ended March 31, 2020 (including comparatives) are duly adopted by the Board of
Directors in the meeting held on May 30, 2020 for consideration and approval by the shareholders,

1.2 Functional and presentation currency

These financial statements have been prepared and’ presented in Indian Rupees and all amounts have been presented in
lakhs with two decimals, except share data and as otherwise stated.

2,3 Basis of preparation and presentation

Thise financial statements have been prepared and presented under acerual basis of accounting and as a going concern on
historical cost convention or fair values as per the requirements of Ind AS prescribed under section 133 of the Act and
relevant provisions thereon,

Disclosures under Ind A5 are made only in respect of material items and in respect of the items that will be useful to the
users of financial statements in making economic decisions.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or 2 liability, the Company takes in to account the
characteristics of the asset or Uability if market participants would take those characteristics into account when pricing
the asset or lability at the measurement date. Falr value for measurement andfor disclosure purpozes in these financial
statements is determined on such a basis and measurements thal have some similarities to fair value but are not fair
value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

Current and Mon-Current Classification

Al assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle or 12
months er other criteria as set out in the Schedule 1 to the Companies Act, 2013, Based on the nature of its business, the
company has ascertained its operating cycle to be 12 months for the purpose of current and non-current classification of
assets and liabilities.

1.4 Revenue recognition

2.4.1 Sale of products

Revenue is recognized on fulfilment of perfarmance abligation. In other words, revenue is recognized when a promise in a
customer centract (performance obligation) has been satisfied by transferring control over the promised goods to the
customer.

Revenue is measured at the fair value of the consideration received and receivable,

Revenue is recognized based on the eonsideration received and receivable net of discounts, rebates, retums, taxes and
duties on sales when the products are delivered to a carrier for sale, which is when control of goods are Uransferred to the
customer,




Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES
i.4.1 Dividend and interest income
Dividend income from investments is recognised when the shareholder's right to receive payment has been established.

Interest income from a financlal asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate thal exactly discounts estimated
future cash recelpts through the expected tife of the financial asset to that asset's net carrying amount on initfal
recognition. Interest Income is recognised on time proportion basis,

2.4.3 Rental income

Rental income from operating leases (of company’s investment properties) is recognised on straight-line basis over the
term of the relevant lease, except where rentals are structured to increase in line with expected general inflation. Initial
direct cast, if any, incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised on straight-line basis over the lease term.

2.4.4 Other Income
Gther income s recognised on accrual basis provided that it is prabable that the economic benefits will flow to the
company and the amount of income can be measured retiably.

1.5 Property, plant and equipment

Recognition and measurement

The cost of property, plant and equipment comprises its purchase price, any import duties and other taxes (other than
those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready
for ils intended use, including relevant borrowing costs for qualifying assets and any expected costs of decommissioning,
net of any trade discounts and rebates.

Subsequent expenditure
subsequent costs are included in the asset’s earrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the Statement of Profit and Loss during the
reporting period in which they are incurred,

Property, plant and equipment are stated in the balance sheet at cost less accumulated depreciation / amortisation and
impairment, if any, *

Disposal of property, plant and equipment
An item of property, plant and equipment is derecognised upon disposal or on retirement, when no future economic
benefits are expected to arise from the continued use of the asset,

Gains or losses on disposals are determined by comparing proceeds with the carrying amount. These are included i the
Statement of Profit and Loss within other gains / (losses).

Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for assets is the cost of an
assel, or other amount substituted for cost, less its estimated residual value, Depreciation is recognized so as to write off
the cost of Property, Plant & Fquipment (other than capital work in progress) less their resldual values over their useful
lives, using straight-line method as per the useful life prescribed in Schedule Il to the Companies Act, 2013,

Maragement has re-assessed the wseful lives of the Property, plant and equipment and on the basis of technical
evaluation, management is of the view that useful lives assessed by management, as above, are indicative of the
estimated economic useful lives of the Propertly, plant and equipment. In respect of additions to Properly, plant and
equipment, depreciation has been charged on pro rata basis. Individual assets costing less than Rs.0.05 lakhs are
depreciated fully during the year of purchase,

The Company reviews the residual value, useful lives and depreciation method annually and, if current estimates differ
from previous estimates, the change is accounted for as a change in accounting estimate on a p




Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTIMG POLICIES
Capital work-in-progress
Capital work-in-progress includes cost of property, plant and equipment under installation/under development as at the

balance sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at each balance
sheet date is classified as capital advances under other non-current assets.

1.6 Investment properties

Property that is held for long-term rental yields or for capital appreciation or both, but not for sale in the ordinary course
of business, use in the production or supply of goods or services or for administrative purposes, is classified as investment
property. Investment property is measured initially at its cost, including related transaction costs and where applicable,
the borrowing costs. Subsequent expenditure is capitalised to the asset's carrying amount only when it is probable that
future econamic benefits associated with the expenditure will flow to the company and the cost of the ilem can be
measuted reliably, All other repairs and maintenance costs are expensed when incurred. When part of investment
property is replaced, the carrying amount of the replaced part is derecognized

Investment properties {except freehold land) are depreciated using straight-line mcﬂﬂaﬁ_ over their estimated useful lives.
Investment properties generally have a useful life of 60 years. The useful life has been determined based on technical
evaluation by management.,

2.7 Intangible assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumutated impairment losses, Amaortisation is recognised in the income statement on a straight-ling basis over their
estimated useful lives of the intangible asset. Intangible assets that are not available for use are amortised from Lhe date
they are available for use.

The estimated useful lives arc as follows:

‘Software - 3 years
Brand - 3 years

The amartisation period and amortisation method for intangible assets are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis,

Ao item of intangible assets is derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset is included in the Statement of Profit or Loss when the
asset is derecognised.

1.8 Impairment of property, plant and equipment and intangible assets

AL the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets Lo
determine whether there is any indication that those assets have suffered an impairment loss. Il any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or olherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent allecation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet avaitable for use are tested for impairment at
least annually, and whenever is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in vse, the estimated
future cash flows are discounted to thelr present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

Recoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of meoney and the risks specific to the asset for which the estimates of future cash flows

have not been adjusted.
e



Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES

Il the recoverable amount of an assel (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced Lo its recoverable amount. An impairment loss is
recognised immediately in the Statement of Profit and Loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

dny reversal of the previously recognised impairment loss is limited to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined if o impairment foss had previously been recognised.

2.9 Business combinations

Business combinations have been acoounted for using the acquisition methed under the provisions of Ind AS 103, Business
Combinations, The cost of an acquisition is measured at the falr value of the assets transterred, equity instruments issued
and liabilities incurred or assumed at the date of acquisition, which is the date on which control is transferred to the
Company. The cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired,
liabilities and contingent liabilities assumed in & business combination are measured initially at their fair valuee on the
date of acquisition. Business combinations between entities under common control are accounted for at carrying value.
Transaction costs that the Company incurs in connection with a business combination such as finder's fees, legal fees, due
diligence fees, and other professional and consulting fees are expensed as incurred.

2.10 Leases

Palicy Applicable till March 31, 2019 - IHD AS 17
Leases are classified as finance leases whenever the terms of the lease transfer substantially ail the risks and rewards of
ownership to the lessee, All other leases are classified as operating leases,

Where the company is lessor .

As per terms of lease agreements there s no substantial transfer of risk and reward of the ownership on the property to
the lessee. Accordingly such leased out assets are treated as belonging to the company. Rental income from operating
leases is recognised on straight-line basis over the term of the relevant lease, Initial direct cost, if any, incurred in
negotiating and arranging an operating lease are added to Lhe carrying amount of the leased assot and recognised on
straight-line basis over the lease term.

Where the company is lessee
Leases where the owner has substantially not transferred all the risks and rewards of ownership are classified as operating
leases.

Payments made under operating leases are charged to the Statement of Prafit and Loss on a straight line basis over the
period of the lease delermined in the respective agreements which s representative of the time pattern in which benefit
derived from the use of the leased asset, Where the rentals are structured salely Lo increase in line with expected peneral
inflation to compensate for the lessor's expected inflationary cost increases, such increases are recognised in the year in
which such benefits accrue,

Leases where the Company has substantially transferred all the risks and rewards of ownership are classified as finance
teases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased asset and
the present value of the minimum lease payments,

Each lease payment is apportioned between the finance charge and the reduction of the autstanding liability. The finance
charge is charged to the Statement of Profit and Loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period,




Taurus Yalue Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES

Palicy Applicable from April 01, 2019 - IMD AS 116

Effective April 01, 2019, the company has adopted Ind AS 116 “Leases” and applied the standard to all lease
contracts existing on April 01, 2019 using the modified retrospective approach method. The company as a lessee has
recognized the lease lability based an the remaining lease payments discounted using the incremental borrowing rate as
of the date of initial application (being 01st April, 2019). The Right-of-Use {ROU) asset has been recognised at its carrying
amount as if Ind AS 116 has been applied since the commencement date of the lease arrangement by using Lhe
incremental borrowing rate as at the transaction date (being O1st April, 2019). The company has not restated the
comparatives infermation, instead, the cumulative effect of initially applying this standard has been recognised as an
adjustment to the opening balance of retained earnings as on 015t April, 2019,

Ind AS 116 requires lessees Lo determine the lease term as the non-cancellable period of a lease adjusted with any option
to-extend ar terminate the lease, if the use of such option is reasonably certain, The company makes an assessment of Lhe
expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to
extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as
any significant leasehold improvements undertaken aver the lease term, costs relating to the termination of the lease and
the importance of the underlying asset to the company's operations, taking into account the location of the underlying
asset and the availability of suitable alternatives. The lease term for future periods is reassessed to ensure that the lease
term reflects the current economic circumstances, J

Where the company is lessor

As per terms of lease agreements there is no substantial transfer of risk and reward of the property to the lessee.
Aceordingly such leased out assets are treated as belonging 1o the company. Rental income from operating leases is
recognised on straight-line basis over the term of the relevant lease, Initial direct cast, if any, incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recogniscd on straight-line basis
over the lease term.

Where the company is a lessee

The Company's lease asset classes primarily consist of leases for land and buildings. The company assesses whether a
contract contains a lease, at inception of a contract. A contract is, ar contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration, To assess whether a contract
conveys the right to control the use of an identified asset, the company assesses whether; (1) the contract invelves the
use af an jdentified asset (2) the company has substantially all of the economic benefits from use of the asset through the
period of the lease and (3) the company has the right Lo direct the use of Uhe asset,

At the date of commencement of the lease, the company recognises a right-of-use asset (“ROU") and a corresponding
lease liability Tor all lease arrangements in which it is a lessee. The company has however elected to use the exemptions
provided by the standard on lease contracts for which the lease term ends within 12 months as of the date of initial
application, and lease contracts for which the underlying asset is of low value,

b
Far these short-term and low value leases, the company recognizes the lease payments as an operaling expense on a
straight-line basis over the term of the lease.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the lease term or useful
life of the underiying asset whichever shorter,

Right of use assets arc evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amaounts may not be recoverable. For the purpose of tmpatrment testing, the recoverable amount {l.e. the higher
of the fair value less cost to sell and the value-in-use) is determined on an individual aseet basis unless the asset does nat
generate cash flows that are largely independent of thase from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs,

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily detorminable, using the incremental
borrowing rates in the country of domicile of the leases. Loase liabitities are remeasured with a correspending adjustment
to the related right of use asset if Lhe company changes its assessment if whether it will exercise an extension or a
termination option.

Luase Hability and ROU assct have been separately presented in (he Balance Sheet and lease payments have heen
classified as financing cash Mows,



Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES
2.11 Inventories .
Inventaries are stated at lower of cost and net realizable value,

Cost comprises of purchase price, freight, other attributable cost, applicable taxes not eligible for credit, less rebates and
discounts, which is determined on First-in, First-out (FIFQY) basis,

Het realisable value is the estimated selling price in the ordinary course of busingss less the estimated cost of completion
and selling expenses,

Smre_s and spares which does not meet the definition of property, plant and equipment are accounted as nventorics

All items of inventories which are considered to be damaged, unmarketable or unserviceable and have become otherwise
cbsolete are valued at the estimated net realizable value,

faw materials
Raw materials are valued at cost of purchase net of duties and include all expenses incurred in bringing such materials to
the location of its use.

Finished goods
Finished goods include conversion costs in addition to the landed cost of raw materials,

Stock in Trade

Stock In trade cost includes the purchase price, frefght, other attributable cost, applicable taxes not eligible for credit,
less rebates and discounts,

Stores, spares and tools

stores, spares and tools cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition,

2.12 Employee benefits

In respect of defined contribution plan the company makes the stipulated contributions to provident fund, employees’
state insurance and pension fund, in respect of employees to the respective authorities under which the liability of the
company is limited to the extent of the contribution.,

The liability for gratuity, considered as defined benefit, is determined actuarially using the projected unit credit method,
with actuarial valuations being carried out at the end of cach annual reporting period. Re-measurement, comprising
actuarial gains and lesses, the effect of the changes to the asset cefling (if applicable) and the return on plan assets
[excluding interest), s reflected immediately in the statement of financial position with a charge or credit recomnised in
other comprehensive income in the period in which they occur. Re-measurement recognised in other comprehensive
income is reflected immediately in retained earmings and will not be reclassified o profit or loss. Past service cost is
recognized in profit or loss in the period of a plan amendment. Net interest s calculated by applying the discount rate at
the beginning of the pericd ta the net defined benefit liabitity or asset, Defined benefit costs are categorised as follows:

!
« service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);
« net interest expense or income; and
= re-measuremoent,
The Company presents the first twao companents of defined benefit costs in profit or loss in the ling item ‘Employee

benefits expenses’. Curtailment gains and losses are accounted for as past service Costs,

The retirement benefit obligation recognised in the statement of financial position represents the actual deficit or surplus
in the Company's defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlicr of when the enlity can no longer withdraw the offer of the
termination benefit and when the entity recognises any related restricturing costs.
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A lability fs recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in
the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for
that service. Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service,

The company recognizes a liability and an expense for bonus. The company recognizes a provision where contractually
obliged or where there is a past practice that has created a constructive obligation,

2,13 Income taxes
Tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a
busingess combination or to an item recognised directly in equity or in other comprehensive income,

Current tax
Current tax is the amounl of Lax payable based on the taxable profit for the year as determined in accordance with the
applicable tax rates and the provisions of the Indian Income Tax Act, 1961,

Deferred tax

Deferred Lax is recognised on temporary differences between the carrying amounts of assets and labilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it s probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
tempaorary difference arises from the initial recognition {other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting prefit. In addition, deferred tax lisbilities are not
recognised if the temporary difference arises from the initial recognition of goadwill,

The carrying amount of deferred tax assets is reviewed at the end of each annual reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered,

Deferred tax assets and liabilities are measured at Lthe tax rates that are expected to apply in the period in which the
liability &5 setted or the assel realised, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceabile right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred Lax are recognised in the statement of profit and loss, except when they are related to items that
are recognised in other comprehensive income ar directly in equily, in which case, the current and deferred tax are also
recegnized in other comprehensive income or directly in equity respectively. Where current tax or deferred tax arises
from the initial accounting for a business combination, the tax effect is included in the accounting for the business
combination.

[
Minimum Alternate Tax (MAT) paid in accordance with the Lax laws, which gives Tuture economic benefits in the form of
reduction of future income tax lability, is considered as an asset if there is convincing evidence that the Company will
pay normal income tax. Accordingly, MAT is recoonised as an asset in the Balance Sheet when it is highly prabable that
future economic benefit associated with it will flow to the Company.

2.14 Foreign currency translation
The functional currency of the company is determined on the basks of the primary economic environment in which it
operates. The functional currency of the Company is Indian Mational Rupee (INR),

The transactions in currencies other than the entity's functional currency (foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the transactions, At the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date, Hon-monetary items carried at fair vatue that
are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-manetary items that are measured in terms of historical cost in a foreign currency are nob retranslated.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which thoy arise
except for; AT
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« exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost ef those assets when they are regarded as an adjustment to interest costs on those foreign
currency borrowings;

- exchange differences on monetary items receivable from'or payable to a foreign operation lor which settlement is
neither planned nor likely to occur (therefore forming part of the not investment in the foreign operation), which are
recognized initially in other comprebensive income and reclassified from equily to Statement of Profit and Loss on
repayment of the monetary items.

2,15 Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of past events,
and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle such an
obligation,

The amount recognised as a pravision is the best estimate of the consideration required to settle the present obligation at
the balance sheet date, taking into account the risks and uncertainties surrounding the ebligation. When a provision is
measured using the cash flows estimated 1o settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,
a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably,

Contingent Liabilities and Contingent Assets are not recognized but are disclosed in the notes,

2,16 Earnings per share

Basic eamings per share s computed by dividing the profit / (loss) after tax attributable to equity shareholders by the
weighted average number of équIL:.r shares outstanding during the year, The weighted average number of equity shares
cutstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to existing
shareholders, share split and reverse share split {consolidation of shares).

Diluted earnings per share is computed by dividing the profit / {loss) after tax attributable to equity shareholders as
adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earmings
per share and the weighted average number of equity shares which could have been issued on the conversion af all
dilutive potential equity shares including the treasury shares held by the company to satisfy the exercise of the share
options by the employees.

2.17 Borrowing costs

Barrewing costs directly attributable to the acquisition, construction or production of a gualifying asset are capitalised
during the period of time that is necessary to complete and prepare the asset for its intended use or sale, Otiwer borrowing
costs are expensed in the period in which they are incurred under finance costs. Borrowing cost aleo inclides exchange
differences to the extent regarded as an adjustment to interest costs,

1.18 Government grants :
Grants from the Government are recognized at their fair market valise where there §s a reasonable assurance that the
grant will be received and the company will comply with all attached conditions,

Government grants receivable as compensation for expenses or financial support are recognized in profit or loss of the
period in which it becomes available, Government grants relating to the purchase of property, plant and equipment are
included in current / nen-current Liabilities as deferred income and are credited to profit or loss on a straight-line basis
over the expected Lives of the related assets and presented within other income.,
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7.19 Mon-current assets held for sale / distribution to owners and discontinued operations

The Company classifies non-current assets and disposal groups as held for sale/ distribution to owners if their carrying
amounts will be recovered principally through a sale J distribution rather than through continuing use. Actions required to
cemplete the salel distribution should indicate that it is unlikely that significant changes to the sale/ distribution will be
made ar that the decision to sell/ distribute will be withdrawn. Management must be committed to the sale/distribution
and it &5 expected to be completed within one year from the date of classification,

The criteria for held far sale/ distribution classification s regarded as met only when the assets or disposal group is
available for immediate sale/ distribution i its present condition, subject only to terms that are usual and customary for
sales/ distribution of such assets {or disposal groups), its sale/ distribution is highly probable; and it will genuinely be
cold, not abandoned. The group treats saled distribution of the asset or disposal group to be highly probable when:

« The appropriate level of management is committed to aplan to sell the asset (or disposal groupl;

« An active programme to locate a buyer and complete the plan has been initiated;

» Thie asset [or disposal group) Is being actively marketed for sale at a price that is reasonable in relation to its current
fair value;

= The sale is expected to qualify for recognition as a completed sale within one year from Lthe date of classification; and

»+ Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or
that the plan will be withdrawn.

Mon-current assets held for sateffor distribution to owners and disposal groups are measured at the lower of their camrying
amount and the fair value less costs to sell/ distribute. Assets and liabilities classified as held for sale/ distribution are
presented separately in the balance sheet. Property, plant and equipment and intangible assets once classilied as held for
sale/ distribution to owners are not depreclated or amortised.

Adisposal group qualifies as discontinued operation if it is a component of an entity that either has been disposed of, or is
classified as held for sale, and:

- Represents a separate major line of business or geagraphical area of operations,

» Is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations

« |5 2 subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing eperations and are presented as a single amount as
profit or loss after tax from discontinued operations in the statement of profit and loss.

2.20 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial lability or equity
instrument of another entity.

Financial assets and financial Uabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through Statement of Profit and Loss (FYTPLY)) are added to or deducted from the fair value of the
financial assets or financial lisbilities, as appropriate, on nitial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial lishilities at fair value through profit and loss are recognised immediately in
Statement of Profit and Loss.

Trade receivables are initially recognised when they are originated.

Trade payables are in respect of the amount due on account of goods purchased or services availed in the normal Course
of business, They are recognised at their transaction and services availed value if the transaction do not contain
significant financing component.
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a) Financial Aszets

{i} Recognition and initial measurement

All financial assets are recognized initially at fair value, Transaction costs that are directly attributable to the acquisition
of financial assets (other than financial assets at fair value through Statement of Profit or Loss (*FVTPL')} are added to the
fair valug of the financial assets, on initial recognition. Transaction cost directly attributable to the acquisition of
financial assets at FYTPL are recognized immediately in Statement of Profit and Loss.

i

(i} Subsequent measurement
For purposes of subsequent measurement, financizl assets are classified in four categories:

+ Debt instruments al amortized cost

« Debt instruments at Tair value through other comprehensive income (FVTOCH;

« Debt instruments and equity instruments at fair value through profit or loss (FYTPL),

« Equity instruments measured at fair value through other comprehensive income (FYTOCE),

Debt instruments at amortised cost:

A *debt instrement” is measured at the amoertized cost if both the following conditions are met;
«The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

« The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

« Contractual terms of the asset give rise on specified dates Lo cash flows that are solely payments of principal and
interest (SPRI) on the principal amount outstanding,

After initial measurement, such financial assels are subsequently measured at amortized cost using the effective interest
rate (EIR) method, Amortized cost is calculated by taking into account any discount or premium on acguisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The

losses arising from impairment are recognized in the nrnTit"{;r loss, This category peneratly applies to trade and other
receivables.

Debt instrument at FYTOCI:

A tdebt instrument’ i classified as FVTOC! if both of the following criteria are met;

» The abjective of the business model is achieved both by collecting contractual cash flows and selling the financial
« The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FYTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCH).

Debt instrument at FYTPL:

FYTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as amortized cost or as FYTOC, 'is classified as FYTPL. Debt instruments included within the FVTFL
category are measured at fair value with all changes recognized in the statement of profit and loss.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FYTOCI
criteria, as FYTPL. However, such election is chosen only if doing 50 reduces or eliminates a measurement or recognition
inconsistency (referred to as *accounting mismatch').

(i} De-recognition of financial assets
Afinancial asset is de-recognised only when;
a, The entity has transferred the rights to receive cash flows from the Tinancial asset or

b. The entity retains the contractual rights to receive the cash flows of the financial asset, but expects a contractual
obligation to pay the cash flows to one or more recipients.

Where entity has transferred an assel, the Group examines and assessos whether it has transferred substantially all risk
and rewards of ownership of financial asset. In such cases, fnancial asset is de-recognised, Where entity has not
transferred substantially all risks and rewards of ownership of financiat asset, such financial asset s not de-recognised.

:
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where the entity has neither transferred a financial asset nor retaing substantiatly all risk and rewards of ownership of the
financial asset, the finangial asset is de-recognised, if the Group has not retained contrel of the financial asset. Where the
Group retains control of the financial asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

{iv} Investment in subsidiaries:

The company’s investment in equity instruments of subsidiaries are accounted for at cost as per Ind AS 27, including
adjustment for fair value of obligations, if any, in relation to such subsidiaries.

b} Financial liabilities and equity instruments
{i) Initial recognition and measurement

i

All financial lizbilities are recognized initially at fair value plos transaction cost (if any) that is attributable to the
acquisition of the financial labilities which is also adjusted.

{ii} Subsequent measuremeant

The measurement of financial liabllities depends on their classification, as described below:

Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amertised cost wsing the
Effective Interest Rate (FIR} method. Gains and losses are recognized in profit or loss when the liabilities are de-
recognised as well as through the EIR amortization process. Amortised cost is calculated by Laking into account any
discount or premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amortization is included
as finance costs in the statement of profit and loss.

Trade and other payables;

These amounts represent liabilities for goods or services provided to the Company which are unpaid at the end of the
reporting period. Trade and other payables are presented a5 current Lisbilities when the payment is due within a period of
17 months from the end of the reporting period. For all trade and other payables classified as current; the carrying
amounts approximate fair value due to the short maturity of these instruments, Other payables falling due after 12
mianths from the end of the reporting period are presented as non-current. Habilities and are measured at amortised cost
unless designated at falr value through profit and loss at the ihcepticn,

The Company enters into deferred payment arrangements {acceptances) whereby lenders such as banks and other
financial institutions make payments to supplier's banks for purchase of raw materials. The banks and financial
institutions are subsequently repaid by the Company at a later date. These are nommally settled up to 90 days, These
arrangements for raw materials are recognized as Acceplances junder trade payables).

Financial guarantec

Financial guarantee contracts issued by the company are those contracts that require a payment to be made ta reimburse
the holder for a loss it incurs because, the specified debtor fails Lo make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the fssuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind-AS 10% and the amount
recogiised less cumulative amertisation.

Al interest-related charges and, §f applicable, changes in an instrument’s fair value that are reparted in profit or loss are
included within finance costs or finance incomg,

Other financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial tabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit o loss. Gains or losses on liabilities held for trading or
designated as at FYTPL are recognized in the profit or loss.

{iii} Derecognition of financial liabilities:

A financial lability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial Liability is replaced by anather from the same lender on substantially different terms, ar the terms of an
existing liability are substantially modified, such an exchange of Modification is treated as the de-recognition of the
original lizhility and the recagnition of a new liability. The difference in the respective carnying amounts is recognized in
the statement of profit or loss,

¢} Offsetting
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Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offsel the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the labilities simultaneously.

d) impairment of Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assels is impaired.
Ind A5 109 requires expected credit losses te be measured through a loes allowance. The Company recognizes lifetime
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit lasses are measured 2t an amount equal to the 12-month expected credit losses or
at an amount equal to the life time expected credit losses, if the credit risk on the financial asset has increased
significantly since initial recognition.

¢ Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that vl
be received to sell an asset or paid to wansfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

» In the principal market for the asset or lability, or

« In the absence of a principal market, in the most advantageous market for the asset or liahility which are accessible to
the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or Hability, assuming that market participants act in their economic best interest.

A fair value measurement of a non financial asset takes into account a market participant’s ability to generate economic
Lenefits by wsing the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use. ;

The Company uses valuation techniques that are appropriale in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs. All assets and tiabilities for which fair value is measured or disclosad in the financial statements are categarized
within the Fair value hierarchy, described as follows, based an the lowest lovel input that is significant to the fair value
measurement as a whole:

« Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

s Level 3: Valvation technigues for which the lowest level input that is significant to the failr value measurement is
directly or indirectly observable, or

« Level 3; Valuation technigques for which the lowest level Input that is significant to Uhe fair value measurement is
unohservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whather transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
Input that is significant to the fair value measurement as a whaole) at the end of each reporting period.

f) Derivative financial instruments

perivative financial instrements are accounted for at FYTPL cxcoept for derivatives designated as hedging instruments in
cath flow hedge relationships, which require a specific accounting treatment, To qualify for hedge accounting, the
hedging relationship must meet several strict conditions with respect to documentation, probability of occurrence of the
hedged transaction and hedge effectiveness, These arrangements have been entered into to mitigate currency exchange
risk arising on account of repayment of foreign currency term loan and interest thereon. For the reporting periods under
review, the company has not designated any forward currency contracts as hedging instruments.

L1
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2.21 Cash and cash equivalents and cash flow statement
Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-term balances (with maturity of
three months or less from the date of acquisition), highly liguid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Cash flows are reported using the indirect method, whereby profit! (loss) before extraordinary ftems and tax is
appropriately classified for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
receipts or payments. In cash flow statement, cash and cash equivalents inclide cash in hand, balances with banks in
current accounts and other short- term highty liguid investments with griginal maturities of three months or less,

2.12 Dividend on ordinary shares

The Company recognises a liability Lo make cash or non-cash distributions to equity holders of the company when the
distribution 15 authorised and the distribution is no longer at the discretion of the Company, The amount so authorised is
recognised directly in eguity. .

2.73 Segment reporting

4n operating segment s defined as a component of the entity that represents business activities from which it
earns revenues and incurs expenses and for which  discrete financlal information is available. The operating segments
are based on the entity’s internal reporting structure and the manner in which operating results are  reviewed by the
Chief Operating Decision’ Maker (CODM]).

7.24 Standards / amendments issued but not yet effective - Hil

3. KEY SOURCES OF ESTIMATION UMCERTAINTY AND CRITICAL ACCOUNTING JUDGEMENTS

In the course of applying the policies outlined in all notes under section 2 above, the Company is required to make
judgements, estimates and assumptions aboot the carrying amount of assets and Habilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptlions are reviewed on an ongeing basis. Revisions Lo accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only thal peried, or in the period of the
revision and Tuture period, if the revision affects current and future period.

{i} Useful lives of preperty, plant and equipment .

Management reviews the useful lives of property, plant and equipment once a year. Such lives are dependent upon an
assessment of both the technical lives of the assets and also their likely economic lives based on various internal and
external factors including relative efficiency and operating costs. Accardingly depreciable lives are reviewed annually
using the best information available 1o the Management.

(i) Impairment of investments in subsidiaries

Determining whether the investments in subsidiaries are impaired, requires an estimate in the value in use of investments.
In considering the value in use, the Directors have anticipated the future commedity prices, capacity utilization of plants,
operating margins, discount rates and other factors of the underlying businesses / operations of the investee companies.
Any subsequent changes o the cash flows due to changes in the above mentioned factors could impact the carrying value
of investments.

(i) Provisions and Habilities

Provisions and Uabilities are recognized in the period when it becomes probable that there will be a future outflow of
funds resulting from past operations or events that can reasonably be estimated. The timing of recognition requires
application of judgement to existing facts and circumstances which ‘may be subject to change. The amounts are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the Lability.
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(iv} Business combinations and intangible assets

Business combinations are accounted for wiing Ind AS 103, Business Combinations, which reguires the identifiable
intangible assets and contingent consideration to be measured at fair value in order to ascertain the net fair value of
identifiable assets, liabilities and contingent tiabilities of the business. Significant estimates are required to be made in
determining the value of contingent consideration and intangible assets. These valuations are conducted by independent
valuation experts.

(v} Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Potential liabilities that are possible but not probable of crystalising or are very difficult to quantify reliably are treated
as contingent liabilities: Such liabilities are disclosed in the notes but are not recognized.

[vi} Fair value measurements

When the fair values of financial assets or financial liahilities recorded or disclesed in the financial statements cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including the
Discounted Cash Flow model. The inputs to these models are taken from observable markets where possiile, but where
this is not feasible, a degree of judgment is required in establishing fair values. Judgements include consideration of
inpurts such &s liguidity risk, credit risk and volatitity.
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Taurus Yalue Steel & Fipes Private Limited
Haotes to the Financial Statements

{Rupees fn lakhs)
5 INVESTMENT PROPERTIES
Farticulars Freehold Land Buildings Total

Gross carrying amount as at April 01, 2018 355,52 207.36 562.89
Additions . 106.19 106,19
Disposals w 5
Transferred from Property, Plant and Equipment 54,97 - 54.97
Gross carrying amount as at March 31, 2019 410.4% 313,56 724.05
Additions 44,34 44,34
Dizposals &
Transferred from Property, Plant and Equipment - -
Gross carrying amount as at March 31, 2020 410,49 357.90 768,39
Accumulated depreciation and impairment

Balance as at April 01, 2018 6.78 6.78
Depreciation for the year - 3.61 161
Depreciation on disposals = - R
Balance as at March 31, 2019 - 10.39 10,39
|Depreciation for the year - 2:95 25k
Depreciation on disposals - - -
Balance as at March 31, 2020 - 12.94 12.94
Met Carrying amount

As at March 31, 2020 410,49 344,96 755,45
As at March 31, 2019 410,49 303,17 713.66
Useful Life of the asset (In Years) HiA &0 years

As per Schedule 1 of
the Companies Act,
Method of depreciation HiA 7013
INCOME EARNED AND EXPENSE INCURRED FOR INVESTMENT PRIDPERT‘-’

For the year ended

Particulars
3140342020 31/03/2019

Rental income from investment property o718 46.68
Direct operating expenses (including repairs and
maintenance)
Profit from investment properties before depreciation 57.18 46.68
Depreciation 2.55 161
Prafit from investment property 54.63 43.07
Fair Yalue

Particulars 31/03/2020 3150372019
Investment property 1,432.50 1,202.81

Estimaticn of fair value

The best evidence of fair value is cumrent prices in an active market for similar properties. Since investment
properties are leased out by the Company, the market rate for sale/purchase of such premises are representative of
fair values. Company's investment properties are at a location where active market is available for similar kind of
properties. Hence fair value is ascertained on the basis of market rates prevailing for similar properties in those
location determined by an independent registered valuer and consequently classified as a level 2 valuation.

For assets given on lease, refer note no.40 (a)




Taurus Value Stoal & Pipes Private Limited
Hotes to the Financial Statements

¢ Right-of-use Asset:

{Rupees in lakhs)

{Thiz space is left blank intentionally)

Particulars Gross Block Depreciation
Balance At| Additions Balance At Balance At | Additions | Balance At | Met Block | Het Block
01.04.19 31,03,%0 01.04.19 31.03.20 | 31.03.20 | 31.03.19
Right to Use Asset 11,34 114.05 125.39 6.36 15.19 25.55 99,84 -
Tatal 11,34 114.08 115.39 6.36 19.1% 25.55 99.84 Fi ]




Taurus Value Steel & Pipes Private Limited
Motes to the Financial Statements

7 LOANS (HON-CURRENT )

(Rupees in lakhs)

Particulars As at 31-03-2020 As at 31-03-2019
Unsecured considered good:
Security Deposit i 81.60 274.92
Deposit with Supplicrs 5.50 5.50
Total 87.10 280.47
& OTHER HNON CURRENT ASSETS
Particulars As at 31-03-2020 As at 31-03-2019

Unsecured, Considered good:

Capital advances 47.33
Batances with government authorities 4923

Total 49.23 47.33

9 INVENTORIES
Particulars As at 31-03-2020 As at 31-03-2019
Inventories:{at lower of cost and Het realisable value)

Raw Materials 1,035.16 1,322.07
Finished Goods 159.472 1,071.57
Stores and spares 46,29 24618
Total 1,240,87 4,640,82

Inventories have been hypothecated as security against certain bank borrowings of the company as at 31 March

2020.(Refer note 17 and nate 21)

During the previous year the company has transferred certain assets having net book value of Rs, 222.71 lakhs to inventory
out of which Rs. 102.61 lakhs has been consumed and balance value of Ks,120.10 lakhs have been shown under inventory,

Details of Goods in Transit

Particulars

As at 31-03-2020

As at 31-03-201%

Finished Goods

2.96

Total

.96

10 TRADE RECEIVABLE (CURREHT)

Particulars .

As at 31-03-2020

As at 31-03-201%

Unsecured:

Trade receivables Considered Good 9,020.88 T,238.36

Less: Alowance for doubtful debts (Expected credit loss allowance) {0.19) (0.20)
Total A 9,020.69 7, 23810

Trade receivables with sianlicant increase in credit risk 4.75 57.09

Less: Allowance Tor doubtiul debts (Exprected credit loss allowance) * (1.28) {11.42)
Total B 3.47 45,67

Total (A+B) 9,024,16 7,263.83




Taurus Value Steel & Pipes Private Limited
HMotes to the Financial Statements

{Rupees in lakhs)

* Movement in loss allowance of trade receivables-Current

Az at 31-03-2020

As at 31-03-2019

Opening Balance
Amount written off
Impairment Loss
Closing Balance

11.62

(10,15}
1.47

22.08

(10.48)
11.62

TRADE RECEIVABLE (MON CURRENT)

Particulars

As at 31-03-2020

As at 31-03-2019

Unsecured:
Considered Good
Credit impaired -3 663
= 663
Less: Allowance for doubtful debts (expected credit loss allowance) - 3.32
= Total : 3.31

* Movemeant in loss allowance of trade receivables-Mon Current

As at 31-03-2020

As al 31-03-2019

Cpening Balance 3.32 4.84
Amount written off

Impairment Loss (3.32) (1.57)
Closing Balance g 3.32

The credit period on sates of goods ranges from 30 to 60 days without security. Mo interest is charged on trade
receivables, The group classifies trade receivable due for more than one year as trade receivable with significant increase
in credit risk. Trade recetvable with credit impairment is identified on case to case basis.

In determining the allowances for doubtful trade receivables, the Company has used a practical expedient by computing
the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into
account historical credit loss experience and s adjusted for Torward looking information. The expected credit loss
allowance is based on the ageing of the receivables that are due and rates used in the provision matrix,

Before accepting any new customer, the company evaluates the financial position, past performance, business
opportunitios, credit references etc of the new customer and defines credit limit and credit period. The credit limit and
the credit period are reviewed at periadical intervals.

The Company does not generally hold any collateral or other credit enhancements over these balances nor daes it have a
legal right of offset against any amounts owed by the Company to the counterparty.

Trade receivables have been given as collateral towards borrowings {refer security note below Mote 21},
In determining the recoverability of a trade receivable, the Company considers any change in the credit quality of the

trade receivable from the date credit was initially granted yp to the end of the reporting period. The concentration of
credit risk is limited due to the fact that the customer base is large and unrelated.

11 CASH AND CASH EQUIVALENT

Particulars

As at 31-03-2020

Az at 31-03-201%

Balances with banks :
In-gurrent account
Cash an hand

1.7
1.18

Taotal

1.89




Taurus Value Steel & Pipes Private Limited
Notes to the Financial Statements

12 BANK BALARCE OTHER THAM CASH AND CASH EQUIVALENTS

{Rupees in lakhs)

Particulars

As at 31-03-2020

Asat 31-03-2019

Earmarked balances:
Fixed Deposits held as margin meney

0.45

55.80

Total

0.45

55.80

13 OTHER FINAMCIAL ASSETS {CURRENT)

Particulars

A5 at 31-03-2020

As at 31-03-2019

Unsecured, considered good

Rent receivable * 5.00 4.29
Interest Accrued on Others . 055
ataff Advance .33 13.82
Iotal 7.33 27.66

*For Rent receivable from related parties refer Note no 46

14 OTHER CURRENT ASSETS

Particulars

Asat 31-03-2020

As at 31-03-2019

Unsecured, considered good
Advances other than capital advances;

Advances for purchases 0668 334,44

Prepayments and cthers 1.95 10.63

[Balances with government autharities ZB.27 A%23
i

Total 336,90 394,30




Tawrus Vales Steal & Pipes Private Limited
Hotes to the Financial Statements

{Rupees I lakhs)
15 EQUITY SHARE CAPITAL

Particulars As at 31-03-7020 As at 31-03-201%9

Ho.of Shares ks, Ho.of Shares Rs.
Authorised;
Equity shares of Rs, 10/ - each 20,000,000 200,00 20,00,000 200,00
Issued, subscribed and fully paid: 15,10,100 151,01 15,10,100 151.01

a) Reconciliation of number of__n-quity shares and equity share capital
Gaiticalits As at 311-03-2020 As at 31-03-2019

MNo.of Shares Hs. Ho.of Shares Rz,
Balance as at the beginaing of the year 15, 10,100 151.0 15,110,100 151.0
Changes inoequity share cagital - . - -
Batance as at the end of the year 15,10, 100 Y omsim 15,10,100 151.01

b} Rights, preferences and restrictions

fi] Rights, preferences and restrictions attached to shares and terms of conversion of other securities into eguity.
The company has ere class of equily shares having par value. of Bs.10 each. Ezch share holder is eligible Tor one vote
per share held and carry a right to dividend. In the event of liquidation, the equity share holders are eligible to

receive the remaining assets of the company after distribution of all preferential amounts. The distribution will be in
proportian to the numBer of equity shares held by the shareholders.

{ii) There are no restrictions attached Lo equity shares

c} Details of Shares hetd by holding Compary:

Wi v S araticides As at 31-03-2020 Ag at 31-03-2019
Ho, of Shares % of Holding Mo, of Shares % of Holding
shankara Building Products Led 15,180,100 100,00% 15,10,100 100.00%

d}  Details of shareholders halding more than 55 of the agerepate shares in the Company:

As at 31-03.2020 As at 31-03-2019
Rame of Shareholder
No, of Shanes % of Holding Mo, of Shares | % of Holding
Shankara Bullding Products Led 15,10,100 100,00% 15,110,100 100.00%

e} In the period of five years immediately preceding Mareh 31, 2020: :
Iy The: Compary has not allotted any equity shares as fully paid up without payment being received-in cash.
i} The Company has not allotted any equily shares by way of bonus fssue,
Wi} The Company has not bought back any equity shares,




Taurus Yalue Steel & Pipes Private Limited
Hotes to the Financial Statements

16 OTHER EQUITY

{Rupees in lakks)

Particulars As at 21-03-2020 | As at 31-03-2019
Capital Reserve 4.49 4.48
Securities Premium 1,350.00 1,350.00
Relained earnings 8,517.62 B,604.56
OTHER COMPREHENSIVE INCOME:
Remeasurements of the net defined benefit plans {6.15]
Fair valuation of Guarantee to Holding company (1.74) (3.57)
Total 9,870,37 9,949,313

Capital Reserve

Reserve Is primarily created on amalgamation as per statutory requirement.

(This space is left blank intentionally)




Taurus Value Steel & Pipes Private Limited
Haotes to the Financial Statements

FINANCIAL LIABILITIES

17 BORROWINGS (HON - CURRENT}

(Rupees in lakhs)

Particulars

As at 31-03-2020

As at 31-03-2019

TERM LOANS:

Unsecured loan fram Holding Company * 1, 66667
Total 1,666.67 |
* Part of consideration pertaining to past business combination (Hon-interest bearing)

Particulars Hon-Current Current

Unsecured loan from Holding Company 1,066.67

18 LEASE LIABILITY-NON CURRENT

Particulars

As at 31-03-2020

As at 31-03-2019

Lease liability

108.10

Total

108,10

"

~0

PROVISIONS (NON-CURRENT)

Particulars

As at 31-03-2020

As at 31-03-2019%

Financial guarantee liability *

1.74

1.56

1.74

* Movement in Provision for financial guarantee liability

Particulars As at 31-03-2020 As at 31-03-201%
Balance at the beginning of the year 3.56 3.56
Add: Provision made during the year o

|Less: Provision utilised/ reversed during the year 1.82 i
Balance at the end of the year 1.74 1,56




Taurus Yalue Steel & Pipas Private Limited
Hotes to the Financial Stalemants

10 INCOME TAXES
Company b assessed 1o 1ax on taxable profits determined dor each fiscal year beginming on Ageil 1 and ending on Manch 31,

a)

b

cl

(Rupmes In lekhs)

Statutory ncome tases are assessed based on book profits prepared under genevally accepted accounting principles in India adjusted in accordance with the provisions of the {ndian) Income Lax
A, 1961, Swch adjustments generally retote to depreciation of fined asiets, disallowances of certain provisians and accruals, deduction for tax holldays, the sev-off of tax losses and depreciation

carrked forwand and retrement bimclit Costs, Qwrent pevicd.

Ther Company has opléd Lo exercie e oplion pevmitled under section 195684 af the come-tax Act, 1941 2 introduced by the Taxation Laws (dmendment) Ordinance, 3019, Aecoedingly, the
Company has made & prosision for income tax for the year ended March 31, 2000 and re-measored its deferred tax at the rate prescribed by the section. Statutery income tax is charged at 17%

plus a surcharge of 10% and education cess of 4%,

Due to the adeption of sectien 115844, the Income tax exponse and defenied tax Uabiliny for the current year has rediced by Rs.24.34 Lakhs and Rs. 139,75 lakhs respoctively,

Income Lax expenses

For the year endad For the year ended Fer the year ended
Particulars ivozzomn | 11032018 Mseazoz0 | 3wo3aole Ironozo | 3woaiaois
Centinuing Operations Dizcontinued Operalions Total
Current tawg
Current tax MM BT 4% 29268 126,45 709 194.30
Tax portaindneg to earlicr years (21.76) 115.53) - . {21.76) {15.53)
52,65 5212 27168 126.45 343,33 17877
Deferred tax 10.00 6311 11,056.00) 16.03 11,006.00) 14
Total £2,45 115,23 {743.32) 242,68 (6EO.L7) 357

A resanciliation of incame Thx expenis apuﬂ-‘ubln to accounting profit before tax at the statutory income Lax rate to recognised Income tax expense for U

eyl indicated are as follows:

Particulars Far the year gndid For the year endod
-= 3roaiaozo | 11/03/201% 3170352020 I 310032019
iR i Continuing Operations Ddscontinued Qperations
Profit before tas rom continiig operations 146,55 b5 | (268.56) T3
Enacted tax rane i India 215.158% 34.594% J4.54%
Expected income tax expense al statutony tax rale 3650 11235 134,55
Tax bmpact on account of
Expenses nol deductible in deiernvining tazable profics 2.497 18,54 15.0%
Deductions allvwable vider tax laws A (%.53) {11.03} ll1..36]
Capital gains 908
Othir 47.51
Total Ba,41 130.76 IR2.468 242 L8
Effective income Lax rate ST.60% I.0TR -30.21% 36.09%
Tax cxperses:
- Eairrent tax . a4l 67.65 292.85) 124,65
- Deforred tax 10.00 a1 {9,635, 00) 116.02
Total tax 84,41 130.76 (742,325 247.58
Add: Tax for earler years [31.76) {1553} . -
Tolal tax expenses reported for the yoear 6265 11523 {743,332} I42.68
Current Tax Assels
Particulars A at A5 at
31-03-2020 311-03-201%
Current Rax Asget et} 535 40,35
Difarred Tax Llabilicles

The majority af the deferred tax balance represents differential rates of depreclation for propery plaat and ecuipment under income 1ax act and
disallowance of cotaln expenditune under income tax act, Signilicant components of deferied Lax psielsFliabititied) recognized in the financial

statements are as follows:

Particulars As bt b ot
39-03-2020 31-03-201%

Deferred Tax Liability:

Opeing adjwstments as per Ind&s 116 10,25}

On account of accelerated deprociation for Lax purpose 362,00 1,3948.00
Deferred Tax Asget:

Expenses allawed on payment basis 0.05 (6.6

#llowance for doubtful recedvables and adwances (0,37} {5-22)

IHD A% Adjustments [N 0.0
Deferrad Tox &mset/Lishilities {Het) 35T 1,J86.00




Deferred tax balance {Assetl Liability in relation 1o &5 at Recognised ! (reversed) Recognised ind At at
31-03-2019 through profit 2nd loss | reclassified from ather | 31-03-2020
comprehensive income
arcelarated depreciation under income Lax act 1,3%8.00 11,036.00) 362,00
Provision for emgloyes benefit 6.H7) 6,52 0.5
Allowarsce for doubtful recelvatdes and advances {5220 4,83 (0.37)
M0 AS Adjustmants 0.0 LT {168y
Dpeing sdjustments as per nd AS 118 21y
:I'_n'::r___ == 1,M6.00 {1,026.00) 355,79
Ceferred tax balance (AssethLiability in relation to A &t Recognised! {reversed) Recognised find As at
¥1-03-7018 therough profitand loss | reclassified from other 31-03-2019
comgrehensive income
Accelarated depreciation wider Incerne tax act 1.i24.00 174.00] = 1,398,00
Frovision for employes benefit [7.58) 1,92 {1.21} [6.E7)
Allawance Tor doubilul recelvables and advances {9.33) 4.1 . (5.23)
IND A5 Adfustmens {0:23) 0.1 2 L]
Total 1,206, B4 T80 38 {1.21) 1,386.00

{This space is left blank intentionally)
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Taurus Value Steel & Pipes Private Limited

Mates to the Financial Statements

BORROWINGS (CURRENT) .
Particulars As at B1-03-2020 As al @1-03-2019
SECURED
Loans repayable on demand from banks 1,973.38 5.64
UNSECURED
Loans repayable on demand from finance Company 457,37 1,000.00
Total Borrowings L,470.70 1,005,464

Working capital loans are repayable on demand and carries interest @ 8 & to 12108 and seowred by
a) First pari passu floatiog charge on the existing and future current assels and cerlain fxed assets belonging to the company

b ) Guarantes by Managing Director & Corporate guarantee by halding company
€} Working capital loan from finance company carries interest at 1%

Reconcilistion of cashflows from financing activities

{Rupees in lakhs)

Particulars Asat 01-03-2020 As at §1-03-20M9
Cash and cash equivatents 2.8% 63.42
Current borrowings (2,470 70y {1,005, 64}
Hon-current borrowings \ {3,333.34)
[Net Debt {2,467.81) (4,275.56)
Other Assats Liabilities from financing activities Total
Hon-current
Particulars . barrowings
Cash and cash Current
equivalents Lease Obligations borrawings
Het debt as at 01-04-2018 391 (554,63)| (5,000.00) [5,551.12)
Met cashilows 9.9 59.91
Proceeds from boerowings {451.00) {451.00)
Repayment of borrowings 1,664.66 1,666, 66
Foreign exchange adjustments
Othor non-cash movemaent
- Acquisition fdispotals
Met debst a5 at 31-03-2019 63.42 - (1,005.64)| (3,333.34)] (4,275.54)
Het debt as at O04-04-2019 63,42 - (1,005.64) (3,333.34) [4,275.5&)
Met cashiiows {60.53) {60.53}
Proceeds from borrowings : (1,465.07) [1,465.07)
Repayment of borrowings 3,333.34 1,333.34
Forelgn exchange adjustments -
Dther non-cash movement h
= pccuisitlon/ disposals
MHet debt as at 31-03-2020 LB LE,A70.01) [ERET] (£ anT.82)

Hate:

Assets are presented in positive numbers
Liabifitles are presented in negative numbers

22 TRADE PAYABLES (CURRENT)

Particulars As at 81-03-2020 A oal 31-03-2019
Due to Micro and Small Enterprises (Refer Hote 41} 1.62
Due to Others
- hoceplances 365,00 &, 384,45
- Qther than acceplances 362,67 743,52
Total Trade Payables 6T T.129.5%




23

4

25

£h

Taurus Value Steel & Pipes Private Limited
Hotes to the Financial Statements

Acceptances include credit avalled by the Company from banks for payment te suppliers for goods purchased by the Company. The arrangements are interest-

bearing and are payable within 90 days,

Payables Other than acceptances are normally settled within 30 to 90 days,

LEASE LIABILITY- CURRENT

Particulars

As at 01-03-2020

fis at @1-03-2019

Lease liability

Tetal Other Current liabilities

OTHER FINAHCIAL LIABILITIES (CURRENT}

Fni'l‘.ict_ll.a_rs_ As at 81-03-2020 As at 81-03-2019

Current maturities of long term debt (Refer note 17) 1,666.67
Interest payable

-Interest accrued but not due 7.12 7.52

-Interest accrued and due
Employes Benelits payable 5,38 Gl a7
Other expense payable 41,57 97.52
Creditors for Capital Purchases 34.59
k:l:u:-tal Other Financial Liabilities 49,47 1,205.77

OTHER CURRENT LIABILITIES

Particulars

As at B1-03-2020

Asat B1-03-2019

Advances from customer 11,98 5574
Statutory dues 2.83 466,63
Tatal Other Carrent labilithes 14.81 522.37

FROVISIONS (CURRENT)

Particulars

As at @31-03-2020

As at 91-03-201%

Provizien for Empl.n;.ncl.- bBencfits

Gratuity {Refer note 43} ° 16.92 19,91
Compensated absences * 019 2.40
Total Provisions =t 17.11 22.31
* Movement in Pravision for Employee benefits - Gratulty
l Particidars As at 81-03-2000 As at 81-03-201%
|Batance at the beginning of the year 19.91 B.66
Add: Provision made during the year 1%9.91
Less: Provision utilised! reversed during the year .59 .66
Balance at the end of the year 16.52 15,91
** Movement of provision for compensated abaences
Particulars As at 91-03-2030 As at 31-03-200%
Balance at the beginning of the year 2.40 2.08
Aded: Provision made during the year 0.4 6.55
Less: Provision utilised! reversed during the year 1.65 6.23
Balance at the end of the year 0.1% 2.40

[Rupees in fakhs)



Taurus Value Steal & Pipes Private Limited
Nates ta the Financial Statements

17 DISCONTINUED QPERATIONS

(Rupees in fakhs)

On 29th March 2019, the shareholders consented o the partial sale of assets including land, building and equipments in Chegunta, Hyderabad. The
shareholders of the holding company Shankara Building Products Lid also consented ta this transaction vide their EGM held on 20tk May 2019, The transaction

was subsequently completed and the transaction procesds on account of the non-current assets beld for sate was realised inoend May 2019,

Met cash flows pertaining to Discontinued operations are:

For the year ended 21-|For the yoar ended 31

Particulars 03-2020 03-2019
Cash Tlows from Operating activities e 1870, 48
Cash fows Trom Investing activities 7,006.20 10,16
Cash Mows from Financing activities {E7.54} {955.22)
|Het cash (Dutilows) ¢ Inflows 6,676, 83 525,42

28 Going Concern

Company’s decision to sell substantial part of assets as stated in Hote Mo, 27, give rise to material uncertainty regarding whether the company wiil continue as a

Going Concern, Howeves, management concluges that the esmpany will continue as a poing concern, the basis for which is given below,

The company has two manufacturing units, one in Ciegunta and the other in Mivapur {bath in Telengana). The assels classitied as held for sele and abandosed
assels, pertains to Chegunta unit, Notwithslanding that the Chegunta wnlt |5 a significant manufacturing facility of the company, the company will continue its
manufacturing aperations in Mivapur, though it will be less in volume comparatively. Further, the company Is 2lso Intending Lo increase the trading operations

of the company.




Taurus Value Steel & Pipes Private Limited
Hates to the Financial Statements

79 REVENUE FROM OFERATIONS

{Rupees in lakhs)

For the year endad

For the year ended]

Particulars 31-03-2020 31-03-1019
Cale of Building Products (Steel Pipes and Tubes) 11,013.30 10,198.03
Other Operating Revenues
1) Sale of scrap 109.56 1,650.71
i Total 11,122.86 11,648.74
30 OTHER INCOME
Particulars For the year ended | For the year ended
31-03-2020 31-03-2019
Interest Income .58 1.27
Rental Income 57.18 A6.68
lUnwinding of interest incame on rental deposits 0.89 1.02
Miscellaneous income D.02 G.00
Provision for doubtful debts written off no longer required 13.47 -
Total vi. 14 48,97

31 COST OF RAW MATERIALS CONSUMED

For the year ended

For the year ended

Particulars
31-03-2020 31-03-201%
Opening stock of Raw Materials 91.70 218,05
Add: Purchases of Raw Materials o T 10,353.80 10,382.43
Add: Purchases stock transfer-Het G08.62
Less: Closing stock of Raw Materials {1,035.16) (91.70)
10,018.56 10,508.79

17 CHAMGES IN INVENTORIES OF FINISHED GOODS

Particulars For the year ended | For the year ended
31-03-2020 31-03-2019

Closing stock of Finished Goods 1159.42) (2,072.57}
Opening stock of Finished Goods 1,072.58 3,061.02
1,913.16 988.45

Less: Changes in inventories of Tinished goods pertaining to
discontinued operations 1,803.97 E42.78
109.19 145.67

33 EMPLOYEE BEMEFIT EXPENSES

Particulars For the year ended | For the year ended
31-03-2020 31-03-2019

Salaries and Wages 65.0% 57.76

Contribution for: - -
Provident fund * 2.86 2.04
Employes state insurance 0.16 .84
Gratuity-[Refer Note 44] 1.73 1644
Employes Welfare Expenses 1.47 .07
I} 3 Totai ) 71.32 757




Taurus Value Steel B Pipes Private Limited
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{Rupees in lakhs)

* The Honble Supreme court of India ("5C") by their order dated February 28, 2019,in the case of Surya Roshani
Limited & other vis EPFO, set out the principles based on which allowances paid to the employees should be
identified for inclusion in basic wages for the purposes of computation of Providend Fund contribution.
Subsequently, a review petition against this decision has been filed and is pending before the SC for disposal.
Pending decision on the subject review petition and directions from the EPFQ, the impact, if any,is not

ascertainable and consequently ne effect has been given in the accounts,

34 FINANCE COSTS
Particulars For the year ended | Feor the year ended
31-03-2020 31-03-2019
Interest Expense on borrowings 183.43 180.73
Other borrowing costs 17.08 .00
Interest on Income Tax ' - 1.15
Interest on Lease Liability-1nd As 116 8.73 =
Total 119.23 181.86
35 OTHER EXPENSES
Parkielags fer the year ended | For the year ended
31-03-2020 31-03-2019
Power, Fuel & Water 66.94 95.37 |
Consumption of Stores and Spares 36.23 81.23
Rent 0.32 16.90
Riepairs and Maintenance
Buildings . 064
DOthers 15.38 314
Insurance 6.21 0.11
Rates & Taxes 23.46 19.37
Travelling & Conveyance .67 5.69
Payment to Auditors (Refer note below) 3.00 49,90
Legal & Professional fees 1115 .64
Directors sitting fees ' 0.60 1.02
Cammunication Expenses 1.04 1.49
Advertisement & Publicity Expenses (0.57) 0.00
Loss Allowance for doubtful trade receivables - {12.03)
Labour Charges 0.0 (0.00)
Freight Charges £1.71 £6.89
Commission Charges 0.68 0.04
Gad Debts written off < >
Loss on sale of Property, plant & equipment 124
Sub cantracting Charges 77.34 53.29
Corporate Social Responsibility expenditure {refer note 42) 7007 14.67
Miscellaneous Expenses * £.13 641
Tatal 365.42 JBB.T5

Under this head, there is no expenditure which is in excess of 1% of revenue from operations or s, 10 lakhs,

whichever is higher.

Mote : Breakup for Payment to Auditors is as under: (Excluding G5T}

Particulars . For the year ended | For the year ended
31-03-2020 31-03-201%9
a) For Statutory Audit .15 4.50
by For Tax Audit 0.75 1.50
c] For Limited Review fees - 3.00
d) Oul of Pockel Expenses - 0.90
3.00 9.90
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34 Earnings Per Share

{Rupees in lakhs)

For the year ended 314 For the year ended 31
Pertinutars 03-2020 03-2019
Basic & Dliutod
4. Profit attributable to equity shareholders (in lakhs.)
From Continuing Operat loos-Basic B Diluted 146,55 23748
Fraan Discontined Operations-Basic B Diluted 1225.26] A20.68
From Contimsing & Discontinued Operations-Basic & Dituted {78.71}) BET. 16
B, Weighted average number of equity shares (in lakhs, | 15,10 15.10
. Bagic and Diluted EF5 (Rs,) [4/6]
From Continuing Gperations-Basic & Dilated R.70 15.71
From Discont inued Operations-Basic & Diluted [14.92) 28,43
From Contiring & Discontinued Operations-Basic & Diluted {5.21) 44,18
Face value per share {[s.) 10 0
1]
The company does not have any patential equity shares. Accordingly, basle and diluted EPS would remain the sarme,
17 Contingent Habilities:
Particulars Asat 31-03-2020 As at 31-03-2019
To the extent nol provided fors
Corporete Guarantes given for Halding Company 5,500.00 5,500.00
Entry Tax",** 96,57 B4, 7T
5,9%6.57 5,584.77

T Thooe casbs are pending al varsous forums i the respective departments, Dutflows, if any, asiting out of these claims would
depend upon the ootcome of the decision of the appellate authorities and the company's rights for futwre appeals before the
judiciary, Mo reinbursements are expected.

= st remitted against disputed liability R, 24,14 {Previous year B3, 21.19)

11 Commitments

Particulars As at 31-03-2020 As et 31-03-201%
Estimated value of capital commilments towards buildings (Het of advances} Hit - N
Estimated value of capital commilments towards purchase of machinery. (Net Wil -

1 |

af advance|

39 Segmental information ;

Ciperating sepmemts are reported in & manner consistent with the internal reporting pravided to the chief operating decision maker,
The board of direstors of the Company assesses the financial pesformance and position of the Company. The Board of Dircclors of
the company has been identified as the Chief Gperating Decision Maker {CODM) s defined by Ind AS 108, Operating Segments;

This Compuy operates in only one segment viz, manufaicluring of MS Pipes & Precision tubes and in ong gengraphical location
e, Indin, Accordingly, no separate disciosure has been mude for primary segment and secondary segment. The reportabls business
segments are in line with the sepment wise information which is being presented to the CODM.

40 Operating lease
A lessar:
Leasing Arrangements:

The investment properties are leased to tenants under operating leases with rentals payvable monthly,
Miniimum lease payments receivable on leases of investment properties are as follows:

Particulars P at 31-03-2020 As at 31-03-2019
Within ene year 58.05 1.2
Between 1 and 2 years 56.16 10,65
Between 2 and 3 years 59,50 .27
Hetween 3 and 4 years 52.B4 12.33
HBatween 4 and 5 years 10,20 13.40
Laber than § years . F Ly
147.15 110.94

A5 lesseos

Yarious Buildings have been taken on operating lease with lease term between 11 and 72 months for office/Tactury premises and
recidential accommodation of employess, which are renewable on a periodic basis by mutual consent of both parties. Al the
aperating leases are cancellable by either parties for any reason by giving a prior notlee: befere 1 Lo 3 months, There is no
restriction imgosed by lease arrangements, such as those concerning dividends and additional detts,

Lease payments recopnized under rent expenses 15 29 follows:

For the year ended 31
03-2020

For the year ended 31
03-201%

Farticudars

{
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{Ruspsres o lakhs)

Effective Apiil 01, 2019, the company has adopted Ind 45 116 “Leases”, Lo all contracts exlsting on April 07, 20719 using the
maodified retrospective approach method and agolied the standard to its leases retrospectively and has recognized the effect of
the cumudative adjustment in the opening balance of retained eamings (net of tax-Rs.0.59 Lakhs) as at April 01,2019, being the
date of initial apefication, This has an effect of increase in finance cost and depreciation and feduction in rent paid. As a result,
there B & decrease in profit Lo the tune of Rs 747 lakhs for the period. Comparatives for the perind prior to the year ended
hawe pat Been cestaled,

Ind A5 116 requires lessees (o determing the lease term as the non-cancellable perfod of a tease adjusted with any option to
extend or terminate the lease, if the use of such option is reasonably certaln. The company makes an assessment on the
expected lease term an a lease-by-lease basis and thereby assesses whether it s reasonably certain that any options o extend
or berminate the contract will be exercised.

The company hias also elected to use the exemptions proposed by the standard on lease contracts Tor which: the lease term ends
within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low value. For
these short-term and low value leases, the company recognizes the lease payments as an operating expense on-a straight-line
basis over the term of Lthe lease,

Accounting for Leases under IND AS 116

For the year ended 31+ For the year ended 31

Partlculars 03-2020 03-2019

Gross carmykng amount of richt of use assets as on 01/04/2019 11.34

Depreciation charged for the Right -of ke assety 19.19

Interest pxpense on lease Lability B.73

The rental expense relating to shorl-term leases for which IND AS 116 has not

been applied ! 0.32

Adiitions to Right-of-use assets during the current year 114.0%

Gross carrying amount of right of use assets as on 31/03/2020 125.39

Additianal Infermation

Disclosure: pertaining to micro and small enterpeises 2o required under MSMED Act, 2006 {as per infarmation available with the
Company):

Particulars f at 11-03-2020 A% at 31-03-2019
{i} the principal amount and the interest due thereon remaining ungaid Lo any
supplier at the end of each accounting year; - 1.62

{ii) the amount of interest paid by the buyver in terms of section 16 of the
Micro, Small and Medium Enterprises Development Act, 2006 (37 of 2006),
along with the amount of the payment made to the sopplier beyond the
appointed day during each acoowenting year;

(i} the amount of interest due and payable for the period of delay @ making
payment {which has been paid bul beyond the appeinted day during the year)
but without adding the interest specified under the Micro, Small and tedium
Enterprises Development Act, 2006;

[ivh the amount of interest accreed and remaining unpaid ab the end of ¢ach
accounting year and

(¥] The amount of further interest remainkng due and payable cven in Lhe
smwceeding years, until such date when the interest dues above are actually
paid to the small erterprise, Tor the purpese of disallowance of a dedoctible
expenditere ender section 23 of the Micre, Small and Medium Enterprises
Dewelopament Act, 2006,
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42 Corporate social responsibility
a) Gross amount required Lo be spent by Company during the year - Bs.49,51 lakhs { Previous year: B, 58,51 Lakhs)
£} Amount spent durlng the year:

Amount required to

be spent for the year | Amount spent in Amount yet 1o be pald in
ended cash cazh

31 March, 2020

Particulars

a} Construction £ acquisition of amvy assels = 2
b On purpese other than {a) above 4.9 Te.07

Amount required to

be spent for the yoar | Amount spent in Amount yet to bo paidin
ended cazh cash

31 March, Z015

Particulars

a) Construckion £ acquisition of any assets - -
by On purpese other than {a) above 3.0 14.67
Amount paid is included in Other expenses in Hote Ho.35
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43 Assets hypothecated as security;

(Rupees in lakhs)

The carrying amounts of assets hypothecated as security for current and non-current borrewings are:

Particulars Hote Mo |As at 31-03-2020 |As at 31-03-2019
Current Assets

A) Financial assets

(i} First Charge 10 9.024.16 7,283.83
{if} Floating Charge ¥
B} Mon Financial assets

{i} First Charge 9 1,240.87 4,640.82
{ii} Floating Charge .

Total current assets hypothecated as security 10,1455;,03 11,924.65
Hon Current Assets

A) Financial assets

{i) First Charge 10 3.31
{ii} Floating Charge -

B) Hon Financial assets

(i) First Charge

- Land and Building 1,051.83 5,392.50
- Plant and Machinery 1,770.87 4,993,77
{ii) Floating Charge z ¥
Total non-current assets hypothecated as security 1,822.70 10,389.58
Total assets hypothecated as security 13,087,713

22.314.34 00—
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44 Employes benefits

a)

b)

pefined contribution plans

{Rupees in lakhs)

Contribution ta Defined Contribution Plans, recognised as an expense for the year is as under:

i For the year 31-03- | For the year
Fartculors 2020 11-03-2019
Employer's Contribution to Provident Fund {includes pension fund) 2.B5 2.0
Employer's Contribution to Employee State Insurance 0.16 .84,

Defined benefit plan
(i) Gratuity

The Company has funded the gratuity liability ascertained on actuarial basis, wherein every employee who has completed
five years or more of service s entitled to gratuity on retirement or resignation or death calculated at 15 days salary for
each completed year of service, subject to a maximum of Rs. 20 lacs per employee. The vesting period for Gratuity as

payable under The Payment of Gratuity Act is 5 years,

The plans in India typically expose the Company Lo actuarial risks such as: investment risk, interest rate risk, longevity risk

and salary rish,

investment risk: The present value of the defined benefit plan liability Is calculated using a discount rate determined by
reference to government bend ylelds; 1T the return on plan asset is below this rate, o will create a plan deficit.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an

increase in the return on the plan's debt investments.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants bath during and after their employment. An increase in the life expectancy of the plan

participants will increase the plan's liability.

Salary flsk: The present value of the defined benefit plan lialnlity is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability,

There are no other post-retirement benefits provided to employees.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried
sut at 3% March 2019 by MJS Ankolekar B Co., Actuaries and Consultants. The present value of the defined benefit
cbligation, and the related current service cost and past service cost, were measured wsing the projected unit credit

method.
Gratuity (Funded)
Particufars 31/03/2020 31032019
Liability recognized in the Balance Sheet
Present value of defined benefit obligation
Opening Balance 93.72 076
Current Service Cost .62 16.00
Past Service Cost 5 .
Interest Cost 0.27 5.38
Actuarial Loss/(Gain) on obligation L. 28 iu
Berefits paid {4.93) {1.93)
Transfer In/ (Out) {90,07) E
Closing Balance 10.89 93.72
Less: Fair Value of Plan Assets

Opening Balance 73.81 60.70
Expected Return on Plan assets less loss on investments 5.16 4.94
Actuarial [Loss)/Gain on Plan Assets 126 0,04
Employers” Contribution 19.91 10.06
Bencfits paid (4.93) (1.93)
Transfer ns (Out) {74,08) -
Closing Balance 26,15 73.81
Amount recognized in Balance Sheet (Refer note 2) {15.26) 19.91

Expenses during the year
Current Service cost 662 16.00
Past Service cost :
Inerest cost 027 5,38
Expected Return on Plan assets i5.46)) [4.94)
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Component of defined benefit cost recognized in statement of L2 150
profit & loss

Remeasurement of net defined benefit liahility l

- Actuarial Lossd (Gain) on defined benetfit obligation 5.28 35
- Artoarial Lossf (Gainy on Plan Assets {3.28) {3.04)
Compuonent of defined benefit cost recognized in other 2.00 3.47

comprehensive income

Benefits paid
Actual Return on plan assets 8,44 4,98
Break up of Plan Assets:

i} Equity instruments

iij Debt instruments . .

fii} Investment Funds with Insurance Company 100% 100%

Of which, Unit Linked 100% 100%
Of which, Traditipnal/ Hon-Unit Linked - .

iv} Asset-backed securities -

v] Structured dabt
Note: Mone of the assets carry @ quoted market price in an active market or represent the entity’s own transferable
financial instruments ar are property occupied by the entity.

Principal actuarial assumptions

Particulars 31/03/2020 3170372019
Discount Rate : 640 7.30%
Expected rate(s) of salary increase 7.00% 7.00%
Expected return on pan assels 7:00% T7.00%
Attrition rate 10.00% 10.00%
Martality rate during employment Indian assured lives moetality 2006-2008 ULL.

Experience adjustments £
Particulars 3170342020 | 31/03/2019 310372018 3170372017 31/03/72016

Defined Benafit Obligation 10,80 93.71 70.76 59.25 3413
Plan Assets 26.15 7181 60,70 34,10 r
Surplus  {Deficit) 15.36 (19,21} {10.06) {23.13) {34.13)
Experience Adjustments an Flan {4.57} {132} 196 (5.74) 2.4

Liabilities - {Loss)AGain

Experience Adjustments on Plan 2y i (1) B3

Assers - (Loss)AGain

The Company expects to contribute Rs. Nl (previous year Rs. 19.91 lakhs) to its gratuity plan for the next year.

In assessing the Company's post retirement liabilities, the Company monitors mortality assumptions and wses up-to date
mortality tables, the base being the Indlan assured lives mortatily (2006-08) ultimate.

Expected return on plan assets is based on expeciation of the average long term rate of return expected on investments of
the fund during the estimated term of the obligations after considering several applicable factors such as the compesition of
plan assets, investment strategy, market scenario, etc,

The estimates of futere salary increase, considered jn actoarial valuation, take account of inflation, seniority, promation
and other relevant factors, such as supply and demand in the employment market.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheel
date for the estimated term of the ebligations.

Effective March 29, 2018, the Government of India has natified the Payment of Gratuity (Amendment) Act, 2018 to raise Lthe
statutory ceiling on gratuity berefit payable to each employee to Rs 20 lacs from Rs 10 lacs. Accordingly the amended and
improved benefits, il any, are recognised as current year's expense as pravided under paragraph 103, Ind AS 19,




Taurus Value Steel B Pipes Private Limited

Hotes to the Financial Statements

Sensitivity Analysis:

{Rupees in lakhs)

Significant actuarial assumptions for the determination of the defined benefit obligalion are discount rate, expected

salary increase and mortality. The sensitivity analyses below have been determined based

on reasanably possible changes of

Impact on Defined benefit cbligation

&

EArTieatars 31/03/2020 31/03/2019
Increase Decrease Increase Decrease

Discount rate (1% increase) - 0.78 2 6.97
Discount rate {1% decrease) 0.90 - 797 E
Future salary growth {1% increase) .88 - .92 .
Future salary growth (1% decrease) . .79 3 7.05
Attrition rate (15 increase) - 0.04 z 017
Attrition rate (1% decrease) 0,04 0,16

The sensitivity anatysis presented above may not be representative of the actual change in the defined benefit obligation as
it 5 unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be

correlated.

The average expected remaining lifetime of the plan members is 7 years as at the valuation date which represents the
welghted average of the expected remaining Lifetime of all plan participants.

The expected maturity analysis of the benefit payments of gratuity is as follows:

Particulars Less than a |Between 1 - 2 years| Between 2 - 5years | Owver 5 years
Yo 3 Total

11-03-2020

Defined benefit obligation {Gratuity) 1.60 1:15 1.85 7.72 14.32
Total 1.60 1.15 3.85 7.72 14.32
31-03-2019%

Defined benefit obligation {Gratuity) 1064 1211 45,33 101.28 169,36
Total 10.64 12.11 453,33 101.28 169,36

The Company had deployed its investment assets in an insurance plan which s invested in market linked bonds, The
investment retums of the market-linked plan are sensitive to the changes in interest rates as compared with the investment
returns from the smooth return investment plan. The liabilities' duration is not matched with the assets’ duration,

The liabilities of the fund are funded by assets. The company aims ta maintain a close to full-funding position at each
Balance Sheet date. Future expected contributions are disclased based on this principle.

The methods and types of assumptions used in preparing the sensitjvity analysis did not change compared ta the pricr

period.
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45 Disclosure on Accounting for revenue from customers in accordance with IND AS 115

Disaggregated revenue information I

& Type of goods and service

(Rupees in lakhs)

Particulars As at 81-03-2020  [As at 01-03-201%
{2} Sale of products 21,5%46.84 T2,807.90
(b} Sale of services - 15.311
{c} Other aperating revenues 108.10 1,650.70
Total Oprerating Revenue 22,154.94 ¥4,473.91
In India 22,254.94 74,473,091
Dutside India

B Timing of revenue recognition
As at $1-03-2020 As at §1-03-2019
At'a point of |Over a period | At a pointof time | Owver a period of

Particulars time of time time

Sale of products and other gperating income 22,254.94 Hil 7447191 Hil

C Contract Balances
Particulars As at 81-03-2020 | As at 61-03-2019 |
Contract Assets
Contract Liabilities 11.98 55.74
D Revenue recognised in relation to contract liabilities
Particulars As at 81-03-2020 As at B1-03-20m9
Revenue recognised in relation to contract liabilities 55.74 55,08
E Reconciliation of revenue recognised in the statement of profit and loss with the contracted price
Particulars As at 31-03-2020 | As at §1-03-2019
Revenue at contracted prices 22,154.94 74,4739
Revenue from contract with customers 22.254.94 74,473,011
Difference Mik Hil
F Unsatisfied or partially satisfied performance obligation

Particulars

As st 01-03-2020

As at 91-03-2019

Unsatisficd or partially satisfied performance obligation

Hil

Hil
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46 Related party disclosures

{Rupees in lakhs)

A, Hames of Related parties with whom transactions have taken place during the yearfprevicus year and nature of

refationship:

Holding Company:

Shankara Building Products Ltd,Bangalare

Entities whare control exist

Taurus Value Steel & Pipes Employees Gratuity

Fund

Fellow Subsidiary Companies:

Wishal Precision Steel Tubes and Strips Pt

Ltd, Karnataka

Century wells Roofing India Pvt

Ltd Kancheepuram

Key Managerial Personnel

Mr. Sukumar Srinivas (Managing Director)

Mr, B.5. V. Sivaprasad iwhole time Director)

B, Transactions with Related Parties

For the year ended

For the year ended

31-03-2020 31-03-2019

Purchase of Goods (Refer note 1 below)
Shankara Building Products Ltd,Bangalore 58,34 93.15
Centuny wells Rooling lodia Private Lid, Kancheepuram 13.85 4,11
Sale of Goods (Refer note 2 below)
Vishal Precision Steel Tubes and Strips Private Ltd, Bangalore 05,86 394,94
Shankara Building Products Ltd, Bangalare 14,447 56 60,.558.97
Century wells Roofing India Private Ltd Kancheepuram 31.60 6.28

L}
Sale of Fixed Assets
Vishal Precision Steel Tubes and Strips Private Ltd,E.ang'alare Hit 137,52
Purchase of Fixed Assets
Vighal Precision Steel Tubes and Strips Private Lid,Bangalore .00 Hil
Rental Income
Shankara Building Products Ltd, Bangalore 23.07 .1
Century wells Roofing India Private Lud, Kancheepuram 18.%0 18.38
Wishal Precision Steel Tubes and Strips Private Ltd,Bangalore 14,40 Mil
Rent Expenses
Shankara Building Products Ltd, Bangalore 311 172
Contribution to employee related trusts made during the year
Taurus Value Steel & Fipes Employees Gratuity Fund 12.50 8.30
Guarantees and collaterals recelved from the holding Company:
Shankara Building Products Led Sangatore i {9, B00.00) 1,000.00
Repayment of Loan to Holding company
Shankara Building Products Ltd Bangalore 3,333.34 1,666, 66

Hotes

1 The purchases from related parties are in the ardinary course of busingss, Purchase transactions are based on normal

commercial terms and conditions and market rates.

2 The sales to related parties are in the ordinary course of business. 5ales transactions are based on prevailing price
lists. The Company has not recorded any expected credit loss {or trade receivables from related parties.
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{Rupees in lakhs)

.JBalance Outstanding to! from related parties

As at 31-03-2020

As at 31-03-2018

Trade Receivables

Shankara Building Praducts Ltd, Bangalore 8,771.39 5,678.15
Rent Receivable

Shankara Building Products Ltd,Bangalore 027 2.59
Century wells Roofing India Frivate Ltd Kancheepuram 1.70 1.70
Vishal Precision Steel Tubes and Strips Private Ltd Bangalore 2.59 Hil
Rent Payable

Chankara Building Products Ltd,Bangalore 0.31 0.06
Loan payable

Shankara Building Products Ltd,Bangalore Mil 3,333.34
Guarantees given to Holding Company

Shankara Building Products Ltd, Bangalore 5, 500,00 5,500.00
Guarantees received from Holding Company

Shankara Building Products Ltd,Bangalore 3.500.00 13,300.00
Guarantees received from directors

Managing Director 3,500.00 13,300.00
Assets of holding company hypothecated for availing loans

Shankara Building Products Ltd Bangalore 429.53 429.53

Guarantees given 1o Holding Company

Guarantees provided ta the lenders of the holding company are for availing working capital facilities fram the lender

banks,

Guarantees from Holding Company

Guarantees provided by holding company Lo the lenders of the company are for availing working c.ar;ltai facilities

from the lender banks,

Guarantees from directors

Personal guarantee given by the managing director to the company are for availing working capital facilities from the

lender banks.,
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Fimancial Instrimeants
Capital risk manageimoent
The Company's capilal seguirements are msinky b furd its expansion, weorking capital. The principal source of funding of the Company has been, and 5 euperted W continue B be, cash
gereryated T it operalions supplemented by Losrawing from bank and the fimancial support fram halding compary on reed basts, The Company i et salrpect bo any extemally enposed
capited reguirements.

Thwe Compary reqularly cormiders other financing and refirarceng egporiunities to diversily its debl peislide, reduce interesl cosl and closely monitons 4 judicious aliocation amorgsl
Cainpeting expansian prajecls &nd srategic soauiition, o capluie markod opper Tuni s a1 miniman rid

The Comgrary mondtors it capital using gearing ratio, which s net debt divided o total equity. Hel debt includes, interest bearing Loans and barrowings less cash and cash equivalents,
Bank halances olhwer 1han cash and Lash egquivalings,

Farticulars Asat 31-08-2020  |&s an 31-03-201%
Loeig Derm Borrowings g Ve, 67
Corrent maberities of loog berm debt - 1 s 6T
shark Lerm Lo owings 140070 4,005,461
Less: Cash and cash exuivalents {2-89) 153,47
L Bank Balarces ather than cash ard cash equivalents A1.4%) (5500}
i, Dbt 246736 4,119,75
Togal Exjuily A0,039.18 10, 10034
Gearing Ratio 0.1% oAz

Bty includies all capital and ressses of U Company that are managed ai capital,
Dbt i3 defired o long and short term borrowings (escluding finarcial guarantes contracts), as described i Hote 17 and 21

Catagories of financlal Instruments

Particulars AN03I020 IW0NTHT
Carrying Fair Carrying Falr
Value Valuo Waleir Wakur
Fancial asscts
Weoasured st amartized cedr
Loans. ' B0 &7.10 2ED,41 1B, 42
(Ctheer financial assits 7:33 7.3 P i7.th
Toatht feceivables 9,074, 14 002416 T.IETA4 7L.IE7. 14
Cash and cash expivaliots 2.8% 2.89 4T, 47 £3.42
=ank balances ather than cash and cash equivalents .45 .45 5580 55,80
Tenal financlal asets at amartied eost (4) §,131.93 9,121.93 7,704, 44 7. r14.44
Measured a1 Talr valse threugh other . T - B "
comprehensive mooemr (B)
| Measured at fair walue through profit and less (2] v L = .
Total financlal assets (feleC) B,131.93 §,121.93 T F14.44 T.7i4.44
Financial Rabilitisn
Maasured ot amartlsed cost
Long term Borrowsirgs . . X,333.34 3.091.04
Lhark term Bormowangs 2,470,710 147070 146563 1008563
Erade puygahilos TITAT Ter 7.12%.5% TAM58
Loase Liatslalies [ L] 108,10 - .
cather firaseial Nakdlities 4947 49.47 115,08 139,08
Tetal firmnetal Wabltities carried at amartised coit 3,355.54 3,355.54 11,707.64 1, 707.64

The Campary has cortain Ivestrment Propertics whose fain value have Beea disclased in Bole oo 5

Flnancial ritk management

The Compary has & Risk Manapement Committee established by its Board of Tirectors For perureting the Rish, Management Framanvark and developing and monitaring i Compam’s rick
manapement palicies; The Tisk management policies are cxablished 10 ensue inwdy Identification and evaluatian af riss, setting acceplable risk throshalds, identifying and mapdng
controls agakl these risks, Monior the risks amd Ui Wmils, improve dsk swareness sl trangarency. Risk management palicies and systems are reviowed rogalary o eflect changes in
thee market conditions and the Compaiy™s activities 1o provide relinble information 1o the Management ard the Baard 1o evaluate the sdequacy of the rivk mansgement ramcsnrk in
pelagicn to the risk Tacad by the Company.

The risk enanagement policies sims to mitigate thee following risks arising feeen the linancial nstruments:
- Market rish

+ Credil risk: and

+ Liquickity risk

Market risk

Warket fls ls the risk, that the el value of Tute cash flows of & financial mstrument wi fuctuste because of changes in the markel prices. Thi Company is expased #n the ordinary
course of ity busdwess 1o risks related to changes in_ commodity prioes and svberest raies.

Comamaodity prics rik:

The Coempary®s revenue & exposed 1ot market rigk of price Muctuations related 1o the sale of Its stocl and ather building products, Marked Tarces gerivally determive prices fof U
stoed procucts sold by the Company. These prices may be influenced by Tactors such as sy and demard, production costs (including the costs of raw material inputs) and global and
wegianal poovomic conditions and giawith. Adverse changes in ame af these Tactors may reduce The revenos that the Campairy eares from the ssbe of its steed produdcts,

L

The Company purchases this steed ard other buliding products in the open rarket feom third partics as well as from subsidiaries in prevailing market poce. The Company & Uwerefore
subsject o Tloctuations in the prices of Steel coil, Steel pipes, 2ind, Sanitary wares elc,

T Company sims 1o sell the prodocts at prevalting market, prices. Similasly U Compary procures the products based on prevailing markel rates-as the selling prices of seed produc s and
e prices ol Anparts move in e same drection,

Inwentney Sorsithvily Analysis|Raw materials B Finishod goods |

& reasmnably passible changes 6l 1% (0 prices of inventory at the reporting date, would have increased [decreased) equity and profitor loss by the ameunts shawn below. e arabysis
assumes that all @ther warisblos remain coestant,

Particulars Impact an profit of (s bmpect on Equity, net of tax

1 Incresse in prices af Irrrhll.{lrj'

15 gecress Inprices of ey

March 31, 2020

Warch 31, 201%

March 11, 2020

March 31, 2099

[TEET
17,41

LA
A AL

[T

2.19

13019}
Wie




Taurus Value Stewl & Plpes Private Limited
Hoten to e Flsancial Statements

{Rupees in bakhs)

Inkerest pate rish
Interest rate rigk is the risk that the fair value or future cash flows of a fingocial instriavent waill lluctuate broase of changes in markel mlerest rates. The Comparty i engased Ly et
rate risk since funds are borrowed at floating inierest rates. Interest rate risk iy measured by wsing the caghy flowe sersitivity Tor changos in variable intevest rale. The borrowings of L
Cormgsany arc principally denominatid in rupses. The risk is managed by the Company by maintasiing an appeoqiiate i batwaen finesd ard flosting rate borrowings.
Thee Fallowing tebile provides o break-up oF the omgany”s fiaed and Noateng rate Exsrrervving s

Pasticulars Ai at 31-01-2020 b ot 31033019
Flad rate borrmwings - 5
Flaating rane o rowings A0 1,005.46%
Trtal horeoaings with interesl EATOTD 1,005, 63
samsithdty analyals for varlablo-rate insleuments
Tirls anelysis assumes Lhat all cther warkables remain constant,

Particulary Impact an prefic or l_a‘E i Imspact en Equity, net of tax

March 31, 2000 |Mareh 31, 7015 |March 31, 2020 |March ¥1, 2015

10K basin podints Inoreass in inberes] fabic {24.1) {1D6) 11&,49) {6.54)
10K bty podnts devciease ininterest tates 4.7 100 VA 45 054
Credit rish manaperent.

Crivit vish refers i the rish that a counterparty will default on its comraciusd alligations residifng in financial loss Lo the Company. Credit risk encompaszes of both, the divect risk of
delzult and the rish of deteroration of credit wonbines as well as concentaation riks,

Cormgrny” s credit ok arism jrincipally from the trade receivalies and advancey

Trade roceivablos:

Cattomer- credit risk b mareged centrally by U company and sibject t established policy, procedures and cantrol relating t customer credil risk management, Crodit quakity of 2
BTG B aanctead baserd o finsncial pasition, past performance, bamsiness! econonsc canditions, markel repiation, eapeched business etc. Based on that copdi limit & credit terem ane
desrided. Outstanding customer receivables are regularly monitcred

Trade receivabies comsist of & large Pumber of customers spread acioss diverse ndusiries and geographicel areas with no significant cancentration of coedit fsk. The cutstandivg trade
rocivatbles s repularty monitared and appropriale action is taken fo collection ol i eeceivables,

Yoar ended 11-03-2000

Expected credit boss for track recalvables under simplified approach

hgeing Loss than 180 days | Mare tham 181 Total
days

Grods careying amosmt - Trade receivabies BUEY. A3 42,59 9,025.62
Epare i credit bosses (Loss ablowance provision] - rade receivables 1.47] 11.47)]
Carrying amount of trade rocebvables et of knpalrment) E9ELED a1.52 8,004, 15
Year enchind 31-03-201%
Expacted credit loss for trade receivables under simplified approach
peng Less than 180 days | Wore than 181 Total

g e
Garrsa Carrylng amoun - Tradde secehvalles AL L 104.60 TR
Erpected orodit Ings (Lot allowance pravision) - trade recelvables M4.95) £14.93)
Carrying ampunt of Wade recelvabilos {rat of impairsment] 7,197, 4% B &7 T, IET. 16

Liguidity risk managemant

Liquidity risk refers to the risk of firancisl distress or extracedingry high Tmancing costs arisicg due 1o shortape of lguid fundy in & station where business conditions unecpectindly
deterarati and requiring financing, The Campany requires fueds Both far shert Lerm aperational peeds a5 well a3 for strabegic scquisiticed. The Compamy generates selficiesnt cash flews far
dperalions, which topether with U avalable césh and cash equivabents and shorl benm bomoedngs provide llqasitg, The Comparry manages liguidity a0 by maintaining adeguats
risserves, banking facditios and reserve borowing facilities, Ly contiouousty monitoning forecast and actual cash flows, end by matchirg the maturity proffles of financial assets and
liatilithes.

The company has access to the following undrawn bormowing (acilities at te end of the reporbing pesiad:

Fimanckng arrangoments

Particulars -2 A3 al 31073020 | As st 11-03-2019
Floasing Rate
- Esgririeeg within one year T&T.68 4.515.%0
+ Exgpirierg baspored one ypear

ud.hE 4,5345.10

Thee Hillowing tables detadl (e Company”s remalning contractual matunty for its non-derivative financial Hatslities with dgreed fepayment peviatts amd its nonv-derivathe financial assets,

The tabilos huve been e up based on the undiscounted cash Tiows af financial labilites basell on the earliest date on which the Copgany can be reguired o pay. The tables inctade
Lty vt aisd g incigal cash flows.

To i cotent that inderest Tows are floating rate, the undiseounted amaunt i derfeed from isterest rate curves at the end of tha Freporting period, The contractual maturily iy bawed on
e varliest date on which the Comparry may ba required Do pay.
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Hates te the Financial Statenanls

(Rupees i lahs)

Lispddity exposure as a1 31 March 2020

Farticulars < 1 yoar 1-5 yoars * 5 yiears Total
Financial assedy
Loars i . EF.i0 B0
ther financial assetn nn - T .23
Trade recetvables 030,65 F47 . 9,004,146
{Cazh and ¢heh ecpiivalonts .89 . 1.8%
Bark, halarees ather than cash and cash eduisalents 0.45 Wi = 045
Tatal Ninasncial assets 5,051,368 3.47 8710 _‘_"il.'ll'l.'?!
Financial Babifitics
Lioweg Lesrim Bor roadnegs = - Ll <
Shoart berm Borroings 74N - - 1,470,770
Trade payabées FITAT . - TIT.aT
Lease Liakilitses o - . 108,10
{Ither Tinancial liabilitees 45,47 : - 49,47
[ Tatal financial abibitics 1,155.%4 - = 335594

* imcluding current maturities of loeg tenm debl

Liguidity exposure as at 31 March 2019

Particulars = 1 ywar 1% yoars g ymary Total
Firanctal et
Loy 3 . AR IBD.42
‘Other Tinancial assets F ] . 3 768
Trace receivablcs Ford4aTn " 4236 - : T.2ET. A4
Cath and cash equivalents 83.42 ] - B34
Rark balances other than cash and cash oouivalents 5580 - - 5580
Tatal financial asiets T, 39044 43116 280,42 T.o444
Firancial lRaldtities
Liwvg term Borrowirgs © 1,855, 67 1,650,067 - 3,133,324
Shet L Borrowangs 1,005.61 ¥ - 1,005.43
Trade payables TS - . 7.129.59
L Liabilites . - -
Other fnancial falStites 4. 41 = = BHL5Y
Total fmancial llabllities 10, 0 440 1,666, 67 ¥ 11,673.06

* irecludireg curment maturinies of long feom debt

The amwaint of gusrantess given on behall of halding compary included in Mate No, 19 represonts te maximam amount the Company could be farced to setile far thie tull gursnteed
areunt. Based on the expoctation a1 the end of the reporting period, the Compary coreidicd that 1t §8 more likely than not that sch an amnoost w41 ook B payatde annler thae
arrargemeni., £

Collateral

The Comgsany Tas Hedged part of its trade receivables, short etm imvestments and cash anil rash equivalents in order to fulfil certain coflaterad requirements for the benking facdites
extenmed U e Congaany. There bs an obligation to return the securitics ta the Company once these banking facilities aro errpndered. (Reder note 18) E

Level wite disclosure af tinanclal instrumenty

A5 ok 31-03-3030 Az at 11-03-201%
Particulars Carryimg Falr Walue Carrying Fair Yalue

Yalue Lzl 1 Lawel 3 Lewel 3 Walu Lovel 1 | Lowel2 | Lewel 3
Financial assets
Loy Br.n 25047
Orher fEnanclal assets 3 X 160 T7 b ras
Trade recetvabies G024.08 7,284
Cagh and cish ecpivalonms .89 S3.42
|Bari balances abter than cash and casd eogusvalents 0.4% 55.80
Tatal firancial agsats 9,071.93 - . g1, 60 L1444 - -~ | 2749z
Financlal Babifities
Loy term Borrowings * - « 3.333.04
Sl Gen i Borrossings T30 1,005.61
Trads payalles TIT 4T 1.029.59
Lease Liabilities 10810 -
iIther Tnancial lialatities 4%.47 204,51
Total fknancial liabilithes 3,334,594 - . = 11,673.07 - - =

* including current maturithes of kang term debt

Ewents aftid the repariting pehod

Busisrers padats on COYER 17 sitgaticn

Thae bachiban necessitated by COVID-19 bas impu ted Budéngss activity all across. In keeping with Govermindnt anmosncements and as parl of prodent gabily rasures Tor cur stall, all our
ey aCUVLInE ACH04s Stares, warehouses, vehicle Meet; Tactorics and offices were strutdown sincer the Ratter part of March, 2030, While some locations bavr nedeenmerend activity
froem sarky May 020, soend pares of oo et ane st Empacted Because of kacal lockdoswn measanes.

We highticht below e key measres that we have wdortakien as part of the new business envirgnment:

+ Eimplayee sslety: Suclal distancing and warkplace guidetines have been communicated in all our vork locations. Wearing of face masks i compulsony in aur premises. Adequate
arvangeenents hiave been made for bemperature wresning and sanitizers soe provided a1 convenient places. Walking are being controbled fo ensuee adequate social distancing. Frantling

stall have been adeuately traimed 1o evass protection. Workplace is sanitized frequently, espacially the common touch poinls. We are working with reduced staff strength and restricled
Birmings Seating of crployees have boen yaaced ot and functians wdéch canwork from home ane betng encoagad
L

= Liguidivy: Daring Unis peviod we 2ne conserving lauidity s Tar a4 possile, Wa have enqueed That we have adeguate Tund availability 1o meintain ow usinesy operaticen al the current
teved. We are in regubar discussions wAlh cur Customers Lo-ensure that the tusiness ratation contimues vilile reducing everstl outstarding. We ank als fooking at sorving custorers from ou
existing stock, Fresh purchases are bemg wdertaben in & very controdled manner, We are alse engaging willi ool Creditoes and working aleng with them to case cash flow. Fresh capex
projocts are cunrently put on hold and anly cngaing necessary capex 15 being complebed,

« Cont commrod; We ae rebouking al our vost sl tur e and rationalizing the same sccording ta the gatient needs of the business, Wie corrently haws 115 stored, We have bl down % stores
namusty Kunnzmangalam, Calicut; Mancheryal. Telangans; Medayakkam and KK Nagar, Chennzi and Marathahaill, Bangalore,

+ Digital channels; (igital channets snd teChnelogy Decume igrerative b doat with such situstins. Wi Rase provided sufficlent lchnology and Infrastrictune Sppart 1 enalis wirk trom-—
hoeme. Wi hawie pravides] eobine channels 1o reach out 1o customers 1or coractioss saies. “ -
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[Ropees in dakhi)
CURREHT STATUS

Oiperalioe Testarted from the Tt wesk, of May 2070 In & staggered manres scross gur grographies based on state { lacal sestrictiang, Currently about I of pur locaticns are aperatianal,
Activities sre picking up based oo local conditicos.

Our debit sereici and Enterest payment allipation, Continies 1o be as per schedule. We have adoquate resaerces to fulfil our cbisgations and existing contrectsfemrangements. knternal
financial contrals contins g b (o force, Thers bas been e Impact on our plant, propesty and egipment, Wo conlines to crgage with all cur cutstanding delitors and enaring busines
fatation with theme

The company Lelieves that It bas commsidered all gl impact of known cwents arising from COVIR-19 pandemic in the preparation of the starddalone Tinancial eesults, Hetsgwor, i
impact of asessment of COVID-AT i4 @ Contindous precess given the unoorlainties asseciated with 1is nature and duration. The compary will gentiniss 1o manitor any material changes to
fidure ecommnic Cositions,

it i very eifficul] b as0ess the Tubure outiook at s sage-as we are 0oL pel pasl e COVIDAS crisls. However, given the trend of oo oporations in My 2000, we are conflident that we
vl Bicke bhis s busLion i the ensung months and the entity's goiie concern satus will not be afferted,

Provious poae fgeres have boen regrouped and rearrarged wherever eensidered necessary bo condorm o current o'y elassilication,

Soe accompanying matis Lo the financial statements

A% per phF report atlached of even
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